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ODQDJHPHQW V 'LVFXVVLRQ $QDO\VLYV
7KUHH DQG 1LQH ORBWWWRDIBY G



0$1$*(0(17x6 ',6&866,21 $ 1 'EXVLQHVV DFWLYLWLHV LQWR IXWXUH Il
' ’ ODQDJHPHQW XWLOL]JHV DGMXVWHG (%,7'$

$l$/<6,67@-,5'48$57(5 (%,7'$6 SHUFHQWDJH DV XVHIXO PHDVXUH
g SHUIRUPDQFH DQG FDVK IORZ WR FRPSOHP
$ERXW 7ULFDQ SURILW DQG SURYLGH PRUH PHDQLQJIXC

)LQDQFLDO DQG 2SHUDWLQJ +LJIKDLIRWRYPWLQI UHVXOWV %\ LVRODWLQJ LQF!
LQFRPH LQFOXGLQJ LQFRPH H[SHQVH LW

2XWORRN 0 WKH &RPSDQ\ FKRRVHV WR PDQDJH ILQDQFL

&RPSDUDWLYH 4XDUWHUO\ F i EXVLOHVYV WD[DWLRQ VWUDWHI\ DQG (
QFRP G%IBWﬁﬁH;Q,W\M FDQ EHWWHU SUHGLFW IXWXL

JLTXLGLW\ DQG &DSLWDO 5HVRXUFHVFDVK TORZV TURP RXU SULQFLSDO EXV
ODQDJHPHQW EHOLHYHV IUHH FDVK IORZ DQ

6XPPDU\ Rl 4XDUWHUO\ 5HVXOW\L] VKDUH WR EH NH\ PHDVXUHV RI FDSLWDO F
%XVLOHVV 5LVNV n GHPRQVWUDWH WKH &RPSDQ\ V DELOLW\ \

DYDLODEOH WR IXQG IXWXUH JURZWK WKUR
1RQ *$$3 OHDVXUHYV O DQG UHWXUQ FDSLWDO WR VKDUHKROGHU)\

PHDVXUHV GR QRW KDYH D VWDQGDUGL]HG
2WKHU 1RQ 6WDQGDUG )LQDQFLLG "HFS' PD\ QRW EH FRPSDUDEOH WR VLPLODL
&RPPRQ ,0GXVWU\ THUPV [ SUHVHQWHG E\ RWKHU LVVXHUV 7KHVH IL

UHFRQFLOHG WR ,)56 PLRIVX3$3V0HQ WKKH V
YRUZDUG /RRNLQJ 6WDWHPHQWVL] VHFWLRQ RI WKLV 0' $

7KLV PDQDJHPHQWxV GLVFXVVLRQ DQGZ2WKHH\VRR 6WDQGDUL )LTRDFMDLD © DNHHIP X V|
GDWIHRXHPEHU W VKRXOG EH UHDG LQ RREWKHFWILRY QEWKO WHUPV VXFK DV UHY
WKH XQDXGLWHG FRQGHQVHG FRQVROEEBBWKRO L&RMNAPI RBFZYAPFJHOHDVH PI
VWDWHPHQWY DQG QRWHV RI 7ULFDQ :HOBREMIY S ®O y7dKHYHoWRHUPY DQG

WKH U&RPSDQ\U DVVWKW BB ® QRUQLRH PREBRKXYAOGHEODWHG WR WKHVH WHUPV PD\
6HSWHPEHU DQG $GGLWLRQDO LQIRUPIWIRYG WHCODWVoy 7KHVH WHUPZWHKHU GHV
WR WKH &RPSDQ\ LQFOXGLQJ WKH &RPSBHRNEWMRREPYE 4 ROEFHMRRIRUWKLY 0 $

JRUP  $,) \HEMPE®GHG LV &RPPRQ ,QGXVWU\ DQG &RPSDQ\ BBWMLILF |
DYDLODEOM@WRP OLVW RI DEEUHYLDWLRQV DQG FDSLWDOL]H

%DVLV RI 3UHVBQWHDWWL R KHUZLVH QRWF%V\\//VI{PI_@/ORLI?BD(%E%%%PWQ VRIGK Y WU FAM UReq
Q

LQIRUPDWLRQ LV UHSRUWHG LQ &DQDG ROODUV DQG KDV EHHQ
SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHU®DW\\RQ DX GLQ PRE L D 0G5 HSRNIWOLIQ J KW D W H P
6WDQGDUGY ,)56 DV LVVXHG E\ WKH ,@QRPSDOW VR QD@D KFERXOQWIQEHE] RSHUDWLRQEL

6WDQGDUGV %RDUG ,$6% &HUWDLQS RWIHKQUWNVD KXD\YYBIIHAWRBG E\ D QXPEHU RI |
UHFODVVLILHG WR FRQIRUP WR WKH FXUQR@WOVHLW 3G HVR QW B M/ L R% WNRIUQAHKAA/NSH LY INEV
0'$ VHFWLRQ LQ WKLV 0'$ WKH 5LVN )DFWRUV

DOQG WKH &RPSDO\xV RWKHU GLVFORVXUH
1RQ *$$3 OHDVXWH¥DQ PDNHYV UHIHUHQFHQWR DG XVWH8 G

(%,7'$ DGMXVWHG (%,7'$6 DGMXVWHG @®KLZV$SOSHURHOWOBHY IRUZDUG ORRNLQJ LQII
DGMXVWHG (%,7'$6 SHUFHQWDJH IUHH FOYXK BORPS DQ\GV FXKKW FFDYW H[SHFWDWLRQV

IORZ SHU VKDUH 7KHVH PHDVXUHV DUH RR®%W BWXEKQHE LWRVPV7XQGHWIRUPDWLRQ LV
,)56 DQG DUH FRQVLGHUHG QRQ *$$3 PHDNIXUHVNVODQDBJIJXN@HARWWDLQWLHY PDQ\ RI Z
EHOLHYHVY WKDW LQ DGGLWLRQ WR QHRASIFR\N FROEWURO D&HE&WWMMXIMWMVRIIGWKLY LQIR
(%,7'$ DGMXVWHG (%,7'$6 DGMXVWHG WKDW SHUHFHFWXDHO UHVXOWYVY PD\ GLIIHU
DQG DGMXVWHG (%,7'$6 SHUFHQWDJH DURUXDHIX @ RRNISDIH PRIIRWPYRW EZRQ G 5RIRN U QW
PHDVXUHV WR RXU DQDO\WWV LQYHVWWOWHD @ 8 PMRMRMH ULOX WHKIW - 0" $ TRU LQIR
ODQDJHPHQW XWLOL]JHVY DGMXVWHG (%, 7 'BDBVH IDDBM XMWNG IDEWRUY DQG DVVXPSW
SHUFHQWDJH WR WUDQVODWH KLVWRULFDROUYDUGDEREGNWQ 1 Q JIRUADDVYRSQULQFLSDO
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+HDGTXDUWHUHG LQ &DOJDU\ $OEHUWD 7ULFDQ VXSSOLHV RLO DQG QDWXU
FXVWRPHUV WKURXJK WKH GULOOLQJ FRPSOHWLRQ DQG SURGXFWLRQ F\FO
WKH DUW HTXLSPHQW HQJLQHHULQJ VXSSRUW UHVHUYRLU H[SHUWLVH DQG
IUDFWXULQJ FHPHQWLQJ FRLOHG WXELQJ QLWURJHQ VHUYLFHV DQG FKHP
&DQDGDULFDQ LV WKH ODUJHVW SUHVVXUH SXPSLQJ VHUYLFH FRPSDQ\ LQ &C

J)LQDQFLDO 5HYLHZ

PLOOLRQV H[FHSW SHU VKDUH DPRXQWV :HLJKWHG
DYHUDJH VKDUHV LV VWDWHG LQ WKRXVDQ&BKUHH PRQWKYV HQGHG 1LQH PRQWKV HQGHG

6HSWHPEHWHSWHPEHUXQH 6HSWHPEWBSWHPEHU

8QDXGLWHG

5HYHQXH

*URVV SURILW

$GMXVWHG (%,7'$6
$GMXVWHG (%,7'$

JUHH FDVK IORZ

3HU VKDUH O EDVLF

3HU VKDUH O GLOXWHG
&DVK IORZ IURP RSHUDWLRQV
3URILW IRU WKH SHULRG

3HU VKDUH O EDVLF

3HU VKDUH O GLOXWHG
'LYLGHQGV SDLG o) o)
3HU VKDUH o] o]
6KDUHV RXWVWDQGLQJ HQG RI SHULRG

:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O EDVLF
‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O GLOXWHG

PLOOLRQV XQDXGLWHG $V DW 6HSWHPEHUS$V DW 'HFHPEHU

&DVK DQG FDVK HTXLYDOHQWV

&XUUHQW DVVHWY O RWKHU

&XUUHQW SRUWLRQ Rl OHDVH OLDELOLWLHYV

&XUUHQW OLDELOLWLHVY O RWKHU

/JHDVH OLDELOLWLHV O QRQ FXUUHQW SRUWLRQ

1RQ FXUUHQW ORDQV DQG ERUURZLQJV o
7ZRWDO DVVHWV
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7TKUHH PRQWKY HQGHG
6HSWHPEHUXQH ODUFK 'HFHPEHWBHSWHPEHU

BQDXGLWHG

7, $YHUDJH 3ULFH 86 EEO
$(&2 & 6SRW $YHUDJH 3ULFH &
1 &6 $YHUDJH 3ULFH & EEO

&RQGHQVHWHUDJIH 3ULFH & EE
$YHUDJH ([FKDQJH 5DWH 86 &

&DQDGLDQ $YHUDJH 'ULOOLQJ 5LJ &RXQW
6RXUFH %ORRPEHUJ %DQN RI &DQDGD 1LFNOH V (QHUJ\ *URXS 5LJ /RFDWRU

),1$1&,%/ $1' 23(58$7,1*% +,%+/,*+76
TKLUWKDUWHU +LJKOLJKWYV

p 7ULFDQxV UHVXOWV IRU WKH TXD UWHW [FREFD B 8 G\ WD WK EUQRGRAQ U
DFWLYLW\ DQG D SHUVLVWHQW LQIODWLRQDU\ HQYLURQPHQW

a SHYHQXH ZDV PLOOLRQWRUHWKMRQWENSWGRERHEHE U D GHFUHDVH
FRPSDUHG WRLOOLRQVKRUHW KHR Q WeKNS WER e BiBU

a4 $GMXVWHG (PIEBOCMXVWHRUYBYKHBHH PRQWEKH/SWRBHBU ZHUH
PLOOLRQ DPIGOOLRQ FRPSDBPHGOWRQ DRGOOLRQ UHVSHFWLYF
WKUHH PRQWHKNS WEBEIGU

a )UHH FDVIOQ@WRWHH FDVK IORR W WKWK PR QWHKHNSWRBHBU ZDV
PLOOLRQSHUDVWK EDVLF D®WU VKDUH GLOXWHG FRIPGOURG WR
SHU VKDUH EDVLEFHNQBKD UHRAL WKWHE PRQWHKNS WEREBHIBU

a4 3URDIQONMS SURILW SHUWKKDHM ARQWHABWE@EBHBU ZDV  PLOOLRQ
SHU VKDUH EDVLFFBPSDGHGXWR®OLRQHU VKDUH EDVLF DQG GLO
WKUHH PRQWKHNS WEIBEIGU

a 7KH &RPSDQ\ KDV DSSURYHG D SUHOLPLQDU\ FDSLWDO EXGJHW
DYDLODEOH FDVK UHVRXUFHYVY DQG IUHH FDVK IORZ

p 7KH &RPSDQ\ V EDODQFH VKHHW UHPDLQV LQ H[FHOOHQW VKDSH ZLWK
PLOOLRKSWWPEHU FRPSDUHG WRLOOLRHKFHPREHU SURYLGLQJ
VLIQLILFDQW ILQDQFLDO IOH[LELOLW\

p 7ULFDQ RSHUDWHV WKH QHZHVW PRVW WHFKQRORJLFDOO\ DGYDQFHG
GHYHORSHG RXU IOHHW E\ XSJUDGLQJ H[LVWLQJ HTXLSPHQW LQFRUS]|
U'*%0 HQJLQH WHFKQRORJ\ DQG EXLOGLQJ QHZ IXOO\ HOHFWULF DQF
'*0% HQJLQH DQG IXOO\ HOHFWULF DQFLOODU\ HTXLSPHQW GLVSODFHV >
SXPSHU ZLWK FOHDQHU EXUQLQJ DQG OHVV H[SHQVLYH QDWXUDO JDV L
FDUERQ GLR[LGH DQG SDUWLFXODWH PDWWHU HPLVVLRQV 2XU IUDFW>
FRQWLQXRXV GXW\ SXPSV ++3 DQG LGOH UHGXFWLRQ WHFKQRORJ
WLPHY DQG LPSURYHG RSHUDWLQJ HIILFLHQFLHV

a 8SJUDGHV WR 7ULFDQ V ILIWK 7LHU "*% IOHHW ++3 DUH
DQWLFLSDWHG WR EH ILHOG UHDG\ LQ HDUO\ ZKLFK ZLOO EULQ
++3
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4 7LHU XSJUDGHV DQG HOHFWULF DQFLOODU\ HTXLSPHQW DUH NH
BRFLDO DQG *RYHUQDQFH (6* VWUDWHJ\ 2XU RQJRLQJ (6* LQLW
UHGXFH RXU HQYLURQPHQWDO LPSDFW LPSURYH HIILEFELHQF\ DQC
LPSURYLQJ WKH VXVWDLQDELOLW\ RI RXU RSHUDWLRQV DQG VXSS
JRDOV

SHWXUQ RI &DSLWDO

p 7KH &RPSDQ\ FRQWLQXHV VRR E&REBWHY,NVOHIVWLESURIUDP DV D NH\ FR
RI LWV UHWXUQ RI FDSLWDO VWUDWHJ\

a 'XULQJ WKWHHH DQG QLQH PRSOWKPEHWGHGULBXQFKDVHG DQG FDQF
FRPPRQ VKDUHV DQGRPPRQ VKDUHV UHVSHFWLYHO\ DW C

SULFH RI SHU VKDUH DS®KU VKDUH HTXDWLQJ WRDDSS URI[LPOKV H C
RXWVWDQGLQHNKPEMY DW 7KH 1&,% SURJUDP ZDV
FRPSOHWHG LQ 4 UHVXOWLQJ LQ WKH SXUFKDVH RI FRF

a 2Q 2FWREHU WKH &RPSDQ\ DQQRXQFHG WKH UHQHZDO RI
2FWREHU WR SXUFKDVH XS WR FRPPRQ VKDUHV IRU
VXEMHFW WR WKH 76; 1&,% UXOHY $00 FRPPRQ VKDUHV SXUI
WR WUHDVXU\ IRUG6RKEYHRHRO@WSNRIRP EH U WKH &RPSDQ\ SXUFKDVI
DGGLWLRQDO FRPPRQ VKDUHYV

a4 6LQFH WKH LQLWLDWLRQ RI RXU 1&,% SURJUDPV LQ FRPPR®Q K
VKDUHV HTXDWLQJ WR D&S$SURRMWDWHEDUHY RXWVWDQGLQJ DW
SURJUDPYV

p ,Q 7ULFDQ DGGHG DQ DGGLWLRQDO FRPSRQHQW WR LWV UHWXUQ
GLYLGHQG SURJUDP LQ

a 'XULQIWKKIHHH DQG QLQH BPROWHFREHQGHWKH &RPSDQ\ SDLG D FDVK
R SHU VKDUH IRU HDFK TXDUW HUW OROU D@ DPERPL@IDRMH AIHV SHFEW
DJJUHIJDWH WR VKDUHKROGHUYV

a 2Ql1RYHPEHU WKH &RPSDQ\ V ERDUG RI GLUHFWRUYV DSSURYHG C
ZLWK GLVWULEXWLR@RMREEHHU PDGH RWR VKDUHKROGHUV RI UHFRU
EXVLQHVV RQ '"HFHPEHU 7KH GLYLGHQGY DUH GHVLJQDWHG
LQFRPH WD[ SXUSRVHYV

&DSLWDO ([SHQGLWXUHV

&DSLWDO H[SHQGMWWKJUHH DG WKGH BRSWKYEHYGHERWDOHBLOOLRQ DQG
PLOOLRQ UHVSHPWOVHABY DOGOOLRQWMRUHWKHMQG QLQH BROWHKWEHWGHG
UHODWHG SULPDULO\ WR PDLQWHQDQFH FDSLWDO RXU 7LHLOHF¥ L6 HMHF L
HTXLSPHQW 7KH &RPSDQ\ V FDSLWDO EXGJHW UHPDLQV DW DSSUR[LPDWH(
SUHOLPLQDU\ FDSLWDO EXGJHW IRU RI PLOOLRQ IXQGHG ZLWK DYDLO

JLQDQFLDO 3RVLWLRQ

‘H FRQWLQXH WR IRFXV RQ PDLQWDLQLQJ D VWURQJ EDODQFH VKHHW ZLWK
2XU DELOLW\ WR JHQHUDWH MVYW®& RRADQHIHD ©DNKHIIORAD LW\ ZLOO DOORZ XV
LOQFOXGLQJ LQYHVWPHQW LQ RXU 7LHU '"*% XSJUDGH SURJUDP FRQWLQXF
SD\PHQW RI D TXDUWHUO\ GLYLGHQG DV D SDUW RI RXU GLVFLSOLQHG FDSI
UHWXUQ RI FDSLWDO WR RXU VKDUHKROGHUYV
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2XU RYHUDOO RXWORRN IRU WKH QH[W IHZ \HDUV UHPDLQV XQFKDQJHG I
UHPDLQ UHODWLYHO\ VWDEOH DOORZLQJ XV WR FRQWLQXH JHQHUDWLQJ VF
PDUNHW IXQGDPHQWDOV UHPDLQ VWURQJ IRU IUDFWXULQJ FHPHQWLQJ DQ
\HDU DQG ZH H[SHFW WKH &DQDGLDQ IUDFWXULQJ PDUNHW WR UHPDLQ HII
GHPDQG G\QDPLF 7ULFDQ VDZ VRPH ZRUN VFKHGXOHG IRU WKH WKLUG TXD
YRODWLOLW\ LQ QDWXUDO JDV SULFHV DQG ZHDWKHU UHODWHG HYHQWYV
ZLQG GRZQ LQWR WKH &KULVWPDV VHDVRQ

$OWKRXIK LQGXVWU\N SULFLQJ IXQGDPHQWDOV LPSURYHG VLJQLILFDQWO\ R
H[SHULHQFHG VRPH SULFLQJ SUHVVXUH DV RXU FRPSHWLWRUY SRVLWLRQH
+RZHYHU ZH H[SHFW GLVFLSOLQHG SULFLQJ WR UHWXUQ WR WKH EDVLQ DV

7KH ORQWQH\ UHVHUYRLU LQ 1RUWKHDVWHUQ %ULWLVK &ROXPELD DQG 1RUV
SOD\V LQ 1RUWK $PHULFD DQG ZH H[SHFW WKDW WKH FRPELQDWLRQ RI DWW
IDFLOLWLHY DQG %ULWLVK &ROXPELD V DJUHHPHQWY ZLWK )J)LUVW 1DWLRQ\
SOD\ ORQWQH\ GHYHORSPHQW UHTXLUHV ODUJH KLJK SUHVVXUH IUDFWXU
VKRXOG GLUHFWO\ EHQHILW 7ULFDQ $GGLWLRQDO &DQDGLDQ H[SRUW FDSEL
7UDQV ORXQWDLQ 3LSHOLQH WKH &RDVWDO *DV/LQN 3LSHOLQH DQG VHYH
&DQDGD 7KLY FUHDWHY D SRVLWLYH EDFNGURS IRU RLO DQG QDWXUDO JD
DVVRFLDWHG RLOILHOG VHUYLFHVY UHTXLUHG DV ZH PRYH WKURXJK WKH UHP

‘H FRQWLQXH WR H[SHULHQFH LQIODWLRQDU\ SUHVVXUHV RQ VSHFLILF FRPS
DW D PXFK ORZHU UDWH FRPSDUHG WR ‘H ZLOO ZRUN GLOLJHQWO\ WR |
VXFK DV ORQJ OHDG WLPHV RQ NH\ LQSXWV SDUWV DQG FRPSRQHQWV :H
UHWDLQLQJ TXDOLILHG SHUVRQQHO WR WKH RLOILHOG VHUYLFHV LQGXVWU\

7ULFDQ FRQWLQXHV WR EXLOG RQ WKH LQYHVWPHQWY PDGH LQ RXU HTXLSP

DUH RQ WKH IRUHIURQW RI SUHVVXUH SXPSLQJ WHFKQRORJ\ DQG GHVLJQ L

OHDGLQJ ORZ HPLVVLRQV 7LHU '*% IUDFWXULQJ IOHHWV LV YHU\ UREXVW I

FXUUHQWO\ LQ WKH SURFHVV RI XSJUDGLQJ RXU ILIWK IOHHW RI 7LHU  '*9

SXPSV ZKLFK LV DQWLFLSDWHG WR EH ILHOG UHDG\ LQ HDUO\ EULQJLQJ
++3

7R IXUWKHU UHGXFH HPLVVLRQV DQG IXHO FRVWVY IURP GLHVHO FRQVXPS)
HTXLSPHQW RIIHULQJ DQG KDYH UHFHQWO\ GHYHORSHG IXOO\ HOHFWULF YH
VLWH IUDFWXULQJ RSHUDWLRQV DQG DUH GHSOR\LQJ WKHP LQWR RXU IOH
KDQGOLQJ EOHQGLQJ DQG RWKHU LWHPV XVHG RQ VLWH IRU FKHPLFDO EO
DGYDQFHPHQWY ZLOO DXJPHQW RXU GLIITHUHQWLDWLRQ VWUDWHJI\ DQG DG
VWURQJ IUHH FDFEB RXRZILQDQFLDO IOH[LELOLW\ DOORZV IRU FRQWLQXH!
HOHFWULILFDWLRQ SURJUDP

‘H ZLOO FRQWLQXH WR VHUYH RXU FXVWRPHUV ZLWK VWDWH RI WKH DUW HT
HQYLURQPHQWDOO\ DQG VRFLDOO\ UHVSRQVLEOH PDQQHU ,Q WXUQ WKLV
VKDUHKROGHUV ERWK WKURXJK RXU RQJRLQJ 1&,% SURJUDP DQG RXU TXDUVW
GHOLYHU D PXOWL OD\HUHG UHWXUQ RI FDSLWDO VWUDWHJ\ ZKLOH PDLQWDI
FUHDWLRQ IRU RXU VKDUHKROGHUV

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV
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&203$5$7,9( 48$57(5/< ,1&20( 67$7(0(176

WKRXVDQGY H[FHSW WHRWHIX M BHEWFRXQW
MRBDQG FUKZM XGLWHG

6HSWHPBHUFHQW®HSWHPBHUFHQW BHUFHQWDJH
7KUHH PRQWKY HQGHG RI UHYHQXH RI UHYH RI UHYHQXH
5HYHQXH
&RVW RI VDOHYV
&RVW RI VDOHV
&RVW Rl VDOHV O GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ
*URVV SURILW
$GPLQLVWUDWLYH H[SHQVHV
$GPLQLVWUDWLYH H[SHQVHYV O GHSUHFLDWLRQ o]
2WKHU LQFRPH ) o o)
5HVXOWY IURP RSHUDWLQJ DFWLYLWLHV
JLQDQFH FRVWV o) o] o)
YRUHLJQ H[FKDQJH JDLQ ORVYV o] o o
3URILW EHIRUH LQFRPH WD]
&XUUHQW LQFRPH WD[ H[SHQVH o) o]
'"HIHUUHG LQFRPH WD[ H[SHQVH ¢} o
B3URILW IRU WKH SHULRG
$GMXVWHG (%,7'$6
$GMXVWHG (%,7'$
7RWDO MRE FRXQW
5HYHQXH SHU MRE
7RWDO SURSSDQW SXPSHG WRQQHV
+\GUDXOLF SXPSLQJ FDSDFLW\ ++3
+\GUDXOLF IUDFWXULQJ O DFWLYH FUHZV
+\GUDXOLF IUDFWXULQJ O SDUNHG FUHZV
6DOHV OL[ O RI 7TRWDO 5HYHQXH
7KUHH PRQWKY HQGHG XQDXGLWHG 6HSWHPEHU 6HSWHPEHU -XQH

JUDFWXULQJ

&HPHQWLQJ

&RLOHG 7XELQJ

2WKHU o] o

7TRWDO

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV
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TKLUWXDUWHWYHUYLHZ

SHYHQXH

SHYHQXH IRU ZDV PLOOLRQPIDO GIHFQ HBRMSDUHG WRGXH WR DUMGKFARWLRQ L
LQGXVWU\N DFWLYLW\ GXHMLIQQ XWMKSHHTUXM B A YW HDVHERPSDUHG WR GULYHQ E\
FKDQJH LQ WKH MRE PL[ LQIOXHQFHG E\ WKH LQFUHDVHG GHPDQG IRU ODUJ

7ULFDQ RSHUHQMW DXOLF IUDFWXULQJ FREYVVMMBWHRLWZK LQ 4ZLWK WKH
PDUNHW IRU WKHVH VHUYLFHV UHPDLQLQJ HIIHFRMHFAUHIWRIEG EDORQEHV 1BQ RIS

IURP WRQQHV LQ @XH WR D FKDQJH LQ FXVWRPHU ZHOO GHVLJQV DC
SHULRG

7ULFDQ FRQWLQXHV WR PDLQWDLQ D VWURQJ SRVLWLRQ LQ WKH FHPHQW
FHPHQWLQJ VHUYLFH UHYHQNEDAKIMH WR WKH SHPRIQW.MU SHWILREGW\ WUDFN
WKH &RPSDQ\ RSAMPMMELQJ XQLWARPGDIUHG MRRHQWLQJ XQLWNQLQHAV SRQVH \
DQ LQFUHDVH LQ GHPDQG IRU WKHVH VHUYLFHV UHVXOWLQJ LQ VOLJKWO\ |
QXPEHU RI DFWLYH FRLOMHY WX ELQJ FRMEQ WR GXH WR DQ LQFUHDVH LQ GHI

&RVW RI 6DOHYV

&RVW RI VDOHV LQFOXGHYV PDWHULDOV SURGXFWV WUDQVSRUWDWLRQ Ul
HISHQVH DQG GHSUHFLDWLRQ RI HTXLSPHQW 7KH IROORZLQJ WDEOH SURYL

WKRXVDQGV XQDXGLWHG 6HSWHPEHBHUFHQWBBWHPEHBHUFHQWDJH
7KUHH PRQWKY HQGHG RI UHYHQXH RI UHYHQXH
3HUVRQQHO H[SHQVHYV
"LUHFW FRVWYV
&RVW RI VDOHV
&RVW RI VDOHV O GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FRVW RI VDOHV

7TRWDO FRVW RI VDGHY¥URDVAR®@ DQ DEVROXWH EDVLV ZKHQURRPSDVIHII WUWRRAP (
RSHUDWEWILRWWKH SBEBVMWMSY UHPDLQHG UHODWLYHO\ IODW RQ D SHUFHQW
FRPSDUHG WR&XH WR EHWWHU RSHUDWLQJ OHYHUDJH RQ IL[HG FRVWY DQG |

p 3HUVRQQHO H[SHQVHV SULPDULO\ UHODWH WR ILHOG EDVHG HPSOR
PHFKDQLFV VHQLRU RSHUDWLRQDO SHUVRQQHO DIQWEF DNIDR LUV IR® QHH
H[SHQVHV ZDV SULPDULO\ D UHVXOW RI ZDJH LQFUHDVHY UHVXOWLQJ L

p 'LUHFW FRVWYV SULPDULO\ UHODWH WR SURGXFW FRVWY UHSDLUV DC
HI[SHQVHV IRU RSHUDWLRQD O GHRWHIYAS IOU HFKH FIRRYWNUMM DDV SULPDULO\ L

a $ GHFUHDVBXIFWSFRVWY UHVXOWLQJ IURP ORZHU RSHUDWLQJ DFWL

a $ NH\ LWHP WKDW FDQ DIIHFW WKH YDULDELOLW\ RI UHSDLU DQG P
HQGV RI ZKLFK D PRUWLRIQ ZDV LQWXWUWBHGP RQUWHMK¥SIWEOBHBU
6HSWHPEHU PLOOLRQ

p '"HSUHFLDWLRQ DQG DPRUW L DR AR © MBS WIRRRIEW K HG HFUHIEX H G
PLOOLRQ WROOLRQ FRPSDPHOGOLRQ IRU WKH WKAHBHWPRRBMWKYV GXHCWER
GLVSRVLWLRQ RI VXUSOXV DQG UHGXQGDQW SURSHUW\ DQG HTXLSPHQ
DPRUWL]HG

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



$GPLQLVWUDWLYH ([SHQVHV

WKRXVDQGYV XQDXGLWHG 6HSWHPEHBHUFHQWBBWHPEHBHUFHQWDJH
7KUHH PRQWKY HQGHG RI UHYHQXH RI UHYHQXH
BHUVRQQHO H[SHQVHV

3HUVRQQHO H[SHQVHV O VHYHUDQFH o) o]

3HUVRQQHO H[SHQVHV O FDVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ O
3HUVRQQHO H[SHQVHV O HTXLW\ VHWWOHG VKDUH EDVH@® FRPSHQVDWLRQ O
*HQHUDO DQG RUJDQL]DWLRQDO H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHV O GHSUHFLDWLRQ o) o)
7RWDO DGPLQLVWUDWLYH H[SHQVHYV

$GPLQLVWUDWLYH HVESHEOWHFNRIGWINIKWERBEBU LQFUHDVHEODWLYH WR WKH FR
SULRU \HDU SHULRG 2YHUDOO SHQ¥RDQDWOGH[SHAQOBW IMWOH MK&XH WR WKH
LQFUHDQVAEDVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ RIIVHW E\ UHGXFHG

&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ LQFOXGHV GHIHUUHG VKDUH
SHUIRUPDQFH VKDUH XQLW H[SHQVHV DQG FHUWDLQ FDVK VHWWOHG VWRFN
WKHVH H[SHQVHY DUH FRUUHODWHG WR WKH QXPEHU RI YHVWAHKGL ®QUWD VIHQ (
LQ H[SHQVH FRPSDUHG WR WKH SULRU \HDULQHUHR®@ HLNJQHW R &H R IW\R KW K&
VKDUH SULFH PRYHPHQW GXULQJ7 WH K RIFHSSQI\F AR W LSHXHW ® R SODFH PRUH |
VKDUH EDVHG FRPSHQVDWLRQ SODQV DV SDUW RI LWV HYROYLQJ H[HFXWLYH

(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDW LRRP 8 DPIHGV W REGXH O/RE HWK HQUAH G |
QXPEHU RI RSWLRQV YHVWHG LQ WKH SHULRG

$GPLQLVWUDWLYH H[SHQVHV DV D SHUFHQWDJH RI U® Y4H Q XFR PLSHDRIHLGD MR WAF
SULRU \HDU SHUMMUBBUORSEMWUDWLQJ OHYHUDJH RQ IL[HG FRVWYV

7KLUKDUWHWWEKHU ([SHQVHV DQG ,QFRPH

2WKHU ,QFRPH

2WKHU LQFRPH IRQFUHEVYHGPLOOLRQ FRPSDUHGKW®RFYHMIVH PLOOLRQ LV SULF
UHODWHG WR JDLQV RQ VDOH IURP WKH GLVSRVLWLRQ RI VXUSOXV DQG UH
UHVSHFWLYH SHULRGYV

JLODQFH &RVWYV
JLQDQFH FRVWV IGHFUHDBAHBG QRPLQDO DPRXQW FRPSDUBOGQFR ERVWV DUH
UHODWHHY RAORY LQJ FUHBNVWEDGNOAKDUJHY DQG LQWHUHVW RQ ILQDQFH OHDVFH

JRUHLJQ ([FKDQJH

7KH &RPSDQ\ UHGRPGRIODIRUHL IQ IHJF KID Q JBIQ G 4 YRUHLJQ H[FKDQJH IOXF
DUH SULPDULO\ UHODWHG WR WKH &RPSDQ\ V OHJDF\ LQWHUQDWLRQDO HQ)\
SD\DEOH

_QFRPH 7D[HV

7KH &RPSDQ\ UHFRUBIHEGODRQ LEBFRPOIVA ] FRPSDUHG WRQ@FRP H M BRV®

4 7KH &RPSDQ\ FKDQJHG WR D FDVK WD[DEOH SRVLWLRQ LQ GXH W
ORVV SRROV

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



&203$5$7,9( <($5 72 '$7( ,1&20( 67$7(0(176

WKRXVDQGYV H[FHSW WHRWMXHWBHWFRXQW
MRBPQG FUKAM XGLWHG

6HSWHPBHUFHQW®HSWHPBHUF

1LQH PRQWKV HQGHG RI UHYHQXH

S5HYHQXH
&RVW RI VDOHYV

&RVW RI VDOHV

&RVW RI VDOHV O GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ

*URVV SURILW
$GPLQLVWUDWLYH H[SHQVHYV
$GPLQLVWUDWLYH H[SHQVHV O GHSUHFLDWLRQ

2WKHU LQFRPH o
5HVXOWV IURP RSHUDWLQJ DFWLYLWLHV

JLQDQFH FRVWV o]
YRUHLJQ H[FKDQJH ORVYV JDLQ o

BURILW EHIRUH LQFRPH WD]
&XUUHQW LQFRPH WD[ H[SHQVH
'"HIHUUHG LQFRPH WD[ H[SHQVH ¢}

BURILW IRU WKH SHULRG

$GCMXVWHG (%,7'$6

$GMXVWHG (%,7'$

7TRWDO MRE FRXQW

5HYHQXH SHU MRE

7TRWDO SURSSDQW SXPSHG WRQQHYV
+\GUDXOLF SXPSLQJ FDSDFLW\ ++3
+\GUDXOLF IUDFWXULQJ O DFWLYH FUHZV
+\GUDXOLF IUDFWXULQJ O SDUNHG FUHZV

6DOHV OL[ O RI 7TRWDO 5HYHQXH

1LQH PRQWKVXBQBEGWHG

6HSWHPEHU

6HSWHPEHU

YJUDFWXULQJ
&HPHQWLQJ
&RLOHG 7XELQJ
2WKHU

7RWDO

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV

7ULFDQ :HOO 6HUYLFH /WG

4 ,QWHULP 5HSRUW



<HDU 7R 'DWBRYHUYLHZ

SHYHQXH

SHYHQXH IQUQWKMRQWKAHSWBPBHU LQFUHDVHBR PLOOLRQ ZKHQ FRPSDUH
QLQH PRQWISH S\QBPBHU GXH MROWLQXHG VWURQJRE®E XY W® \ZDWW LLY LPKD Q J H
PL[ LQIOXHQFHG E\ WKH LQFUHDVHG GHPDQG IRU ODB&HMH QWRIE SUHITOIURENN R U (
PRQWKV HOSWGHPEHU LQFUHDVHGHDU RYHU \HDU LPSDFWHG E\ WKH IDFWR
UHODWLYH UHYHQXH FRQWULEXWLRQ E\ VHUYLFH OLQH DQG WKH SURSRUWLI

7ULFDQ RSHHIDHMABE DXOLF IUDFWXUQQQ H PHROW KAH SWMgBHPIEHU  FRQVLVWHQW Z
VHYHRQUHZV IRU WKH SULRU \HDU SHULRG UHIOHFWLQJ WKH EDODQFHG PD
VHUYLFHV SXPSHGVRQQHV RI SUR SEMPWP RRUWWKISWWBPAEBEHU D GHFUHDRM

WK H WRQQHV RI SURSSDQW SXPSHG IGRUHWKEKDQLIME XWWBRPFHUZRGO GH\
SURJUDPV H[HFXWHG \HDU WR GDWH

7ULFDQ FRQWLQXHV WR PDLQWDLQ D VWURQJ SRVLWLRQ LQ WKH FHPHQW
FHPHQWLQJ VHUYGRHLW@HMHOX RRQWKOHSWERABHU UHODWLYH WR WKH SULRL
&HPHQWLQJ DFWLYLW\ WUDFNV WKH ULJ FRXQW W KH P&HRPEBD@®) RSEW®N R G
PRQWKV BBSWEBPEHU FRPSDUHGXWR®RY WKH SULRU \HDU SHULRG GXH WR DQ
WKHVH VHUYLFHV UHVXOWLQJ LQ D VOLJKWO\ KLJKHU PDUNHW VKDUH 7Kt
WXELQJ FUVHIVWQRWPL|RU QK®H PRQWIKBHS\WBRBHU DV FRPSDUHG WR WKH VDPF
WKH SULRU \HDU GXH WR DQ LQFUHDVH LQ GHPDQG

&RVW RI 6DOHYV

&RVW RI VDOHV LQFOXGHYVY PDWHULDOV SURGXFWV WUDQVSRUWDWLRQ DQC
H[SHQVH DQG GHSUHFLDWLRQ RI HTXLSPHQW 7KH IROORZLQJ WDEOH SURYL

WKRXVDQGV XQDXGLWHG 6HSWHPEHBHUFHQWMBBWHPEHWBHUFHQWDJH
1LQH PRQWKV HQGHG RI UHYHQXH RI UHYHQXH
3HUVRQQHO H[SHQVHYV
"LUHFW FRVWV
&RVW RI VDOHV
&RVW RI VDOHV O GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FRVW RI VDOHV

7TRWDO FRVW RI| YDQH W RRW WKIBWBRABEHU LQFUHEYHGRQ DQ DEVROXWH EDVI
FRPSDUHG WR WKH VDPEXSHHWEK® QIH LQ WKH MRE PL[ ZKLFK UHTXERBN®/ KL JK
ZHUH ORZHU RQ D SHUFHQWDJH RILQH YA RDQWHKEDBM B ABRHIUWKIHHODWLYH WR WK
\HDU FRPSDUDVEGKM HWRHEHW®& HU RSHUDWLQJ OHYHUDJH RQ IL[HG FRVWY DQG

p 3HUVRQQHO H[SHQVHV SsuULPDULO\ UHODWH WR ILHOG EDVHG HPSOR
PHFKDQLFV VHQLRU RSHUDWLRQDO SHUVRQQHO VDODULHM UNH@PYF HD VYV
SHUVRQQHO H[SHQVHV ZDV SULPDULO\ D UHVXOW RI ZDJH LQFUHDVHV
ODERXU

p 'LUHFW FRVWV SULPDULO\ UHODWH WR SURGXFW FRVWV UHSDLUV DC
H[SHQVHV IRU RXU RSHUDWLRQ RQ FHOPRELQHHFE W7 KHSRQNUWNOZDY SULPDU

a $Q LQFUHDVH LQ SURGXFW BRWVMAODWQIHPRDWREBFKUBRRTXLUHG KLJKFE
SURSSDQW

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



4 $Q LQFUHBVRDIFWLYH PDLQWHQDQFH SUDFWLFHV HDUOLHU LQ WK
PDLQWHQDQFH NHRWVMWHP WKDW FDQ DIIHFW WKH YDULDELOLW)\ RI |
DUH VWDLQOHVV VWHHO I10XLG HQ®O LRIQZKD ¥ K. QGRKRINIMPER DRVK W KK
BHSWHPEHU QLQH PRQW W SI\QIBREH U PLOOLRQ

i '"HSUHFLDWLRQ DQG DPRUWLDWVOLR O RH) W HBI\GHNY BRAUEMIK HG HF U H IEX H G
PLOOLRQ WROOLRQ ZKHQ FRPSDUHG WR WIGKMWWRPGELSSRYRWBLRY RI VX
UHGXQGDQW SURSHUW\ DQG HTXLSPHQW FRPELQHG ZLWK LQWDQJLEOH

$GPLOQLVWUDWLYH ([SHQVHV

WKRXVDQGV XQDXGLWHG 6HSWHPEHBHUFHQWMBWHPEHWBHUFHQWDJH
1LQH PRQWKY HQGHG RI UHYHQXH RI UHYHQXH
BHUVRQQHO H[SHQVHV

3HUVRQQHO H[SHQVHV O VHYHUDQFH o) o)

3HUVRQQHO H[SHQVHV O FDVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ
3HUVRQQHO H[SHQVHV O HTXLW\ VHWWOHG VKDUH EDVH®B FRPSHQVDWLRQ O
*HQHUDO DQG RUJDQL]DWLRQDO H[SHQVHV

%DG GHEW H[SHQVH o] o]
$GPLQLVWUDWLYH H[SHQVHV
$GPLQLVWUDWLYH H[SHQVHV O GHSUHFLDWLRQ o o

7RWDO DGPLQLVWUDWLYH H[SHQVHV

$GPLQLVWUDWLYH HJ58B8\PRQ WRBHENHSPEHU GHFUHDVHWGODWLYH WR WKH FR
SULRU \HDU SHULRG 3HUVRQQHO QISP PIR\D W REHSHNDE MBH LRUUWRBWLYH WR
FRPSDUDWLYH SULRU \HDU SHULRG GXH WR LQFUHDVHG WRWDO FRPSHQVDW
HQJLQHHUV WHFKQLFDO SHUVRQQHO DQG RWKHU SURIHVVLRQDOV WR SURY
ZLWK VHYHUDQFH DQG UHVWUXFWXQUL@H FRYWK&HE®EREBEHE |RYHQYHKBDO DQG
RUJDQL]DWLRQDO H[SHQVHW LLAOQFURHD WH® EWLYH WR WKH FRPSDUDWLYH SUL
UHFUXLWLQJ HYHQWY WR DWWUDFW TXDOLILHG SHUVRQQHO FRPELQHG ZLWK

&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ LQFOXGHV GHIHUUHG VKDUH
SHUIRUPDQFH VKDUH XQLW H[SHQVHV DQG FHUWDLQ FDVK VHWWOHG VWRFN
WKHVH H[SHQVHV DUH FRUUHODWHG WR WKH QXPEHU Rl YHVWHG PKQLWV D
GHFUHDYH{[SHQVH FRPSDUHG WR WKH SULRU \HDU SHULRG LV UHODWHG W
ZKLFK ZDV DAL OOLRQ XQUHDOLQHG H PIRD WROGHBIWYHB PEHU FRPSDUHG WR WKH
PLOOLRQ XQUHDOLQHGHORRQ WRAH BWBPBHU $GGLWLRQDO LQIRUPDWLRQ UH
UHWXUQ VZDS LV LQFOXGHG LQ WKH &RP SDIKHVERPEB QL FF RIQUDIQPLIDD W RV 3\ B
RQ LWV FDVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ SODQV DV SDUW RI L\

(TXLW\ VHWWOHG VKDUH EDVHG FROBHABRW WIKRH HREGOYKMNHBMWMEREH U
FRPSDUHG WR WKH SULRU \HDU SHULRG GXH WR WKH UHGXFHG QXPEHU RI R

$GPLQLVWUDWLYH H[SHQVHV DV WDOS$HE WRONMIRHARKGHH P R Q WHE\H $\@ I8 PIBH U
FRPSDUHG WR WKH SULRU \HDU SHULRG GXH WR WKH GHFUHDVH LQ
UHVSHFWLYH SHULRG FRPELQHG ZLWK KLJKHU UHYHQXH

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



<HDU WR 'DWAVKHU ([SHQVHV DQG ,QFRPH

2WKHU ,QFRPH

2WKHU LQFRP®L R PRIQW K6VHEIWBPABEHU GHFUHLCEMHG PLOOLRQ UHODWLYH WR
SHULRG GHKWHRNVNH PLOOLRQRANMULO\ UHGBQJIHHG RWVR JWK® RQ VDOH IURP WKH
VXUSOXV DQG UHGXQGDQW SURSHUW\ DQG HTXLSPHQW UHFRJQL]JHG IRU WKH

JLODQFH &RVWYV

JLODQFH FRVWYQR W RVEW KoWH SWBPRPBHU LQFUHEYHGPLOOLRQ UHODWLYH WR
SHULRKGLQFUHMIVHPLOOLRQ LVYIISQLWHBGEGLAWR DWWHRFLIWWRASRUDNWK GUDZYVY RQ WKH
FUHGLW IDFLOLW\

JRUHLJQ ([FKDQJH

$ IRUHLJQ H[FRWBWJHPLOOLRQ ZDV UHPRQGHRER (RUKWISMYBPIBHU FRPSDUHG WF
D IRUHLJQ HPEKMOQJH PLOOLRQ UHFRQGHAE PROWKSHEQYGEREHU YRUHLJQ
H[FKDQJH IOXFWXDWLRQV DUH SULPDULO\ UHODWHG WR WKH &RPSDQ\ V OH
GHQRPLQDWHG DFFRXQWYVY SD\DEOH

_QFRPH 7D[HV

7KH &RPSDQ\ UHFRUGH G HD)®HIQ®HR P HP IMDJ L R QQ LRUH VPIRI) W KOVH SI\Y B PBH U
FRPSDUHG WR DQH[RH@®®H WBLOOLRQLROW WRBWIBHSWBREHU 7KHQFUHDVH
LV GXH WR WKH LPSURYHPHQW LQ RSHUDWLQJ UHVXOWV DQG XWLOL]DWL]
FKDQJHG WR D FDVK WD[DEOH SRVLWLRQ LQ GXH WR WKH H[KDXVWLRQ RI

[,48,',7< $1' &%$3,7$/ 5(6285&(6

"RUNLQJ &DSLWDO DQG &DVK 5HTXLUHPHQWYV

$vV BWMSWHPEHU WKH &RPSDQ\ KDG D ZRYUNURBRQWDBMWDMOV OHVV FXUUHQW (
PLOOLRQ LOQFOXGLPLGONVRQRIFRPSDUMHIOWRQ LOQFOXGLEPLTGONVKQRIDV

'"HFHPEHU 7KH SULPDU\ GULYHUV RI WKH FKDQJH LQ ZRUNLQJ FDSLWDO D
p PLOOQRQHD)WUDGH DQG RWKHU UHFHLYDEOHV DV D UHVXOW RI KL.
p PLOGHFQHO}MHQYHQWRU\ GXH WR FRQWLQXHG PDQDJHPHQW RI LQYH
XQXVDEOH SDUWYV
p PLOQIQFQHDY KUHSDLG H[SHQVHV DV WKH UHVXOW RI WKH &RPSD
UHQHZDO RIIVHW E\ DPRUWL]DWLRQ Rl SUHSDLG LWHPV
p PLOOQRQHOMVWUDGH DQG RWKHU SD\DEOHVY UHODWHG WR LQFUHDVHC
p PLOOQRQHD)AXUUHQW WD[ OLDELOLW\ UHODWHG WR LPSURYHG RSF

$VOHSWHPEHU WKH &RPSDQ\ V ZRUNLQJ FDSLWDO DQG DYDLODEOH RSHUDMW
UHTXLUHG WR PDQDJH WLPLQJ GLITHUHQFHY EHWZHHQ FDVK FROOHFWLRQV L

$YDLODELOLW\ RI WKH UHYROYLQJ FUHGLW IDFLOLW\ LV GHSHHQIHBMPRE RY FR

WKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLWK DOO WHUPV RI WKH UHYROYLC
LQIRUPDWLRQ WKH &RPSDQ\ HISHFWV WR PDLQWDLQ FRPSOLDQFH ZLWK WKHF}
WKH QH[W \HDU DQG EH\RQG WR VXSSRUW LWV RQJRLQJ RSHUDWLRQV

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



2SHUDWLQJ $FWLYLWLHYV

&DVK IORZ IURP RSHUDWLRIOLRQLRW WRO W 6 SWWBREHU 6HSWHPEHU
PLOOLRQ &DVK IORZ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ZDV Kl
VWURQJHU RSHUDWLQJ UHVXOWYV

JUHH &DVK )ORZ

JUHH FDVKZBOWRZ PLOOLRQQLRH WRIQWKHSEWBPBEHU 6HSWHPEHU
PLOOLRQ JUHEDAD KKJKOREZ SULPDULO\ DV ®DUH MBRPNDRP RHOH YIWDIHEGH FRVW |
ZKLFK GURYH DQ LQFUHDVH LQ DGMXVWHG (%,7'$6 FRPSDUHG WR WKH SULRU

,QYHVWLQJ $FWLYLWLHYV

&DSLWDO H[SHQGLWXUHV UHODWHG! W R QR8KBHIBWYIEFEH URUWRWBOHBLOOLRQ
6HSWHPEHU PLOOLRQ DQG SURFHHGV IURP WKH VDOH RI VXUSOXV DQ
PLOOLR QQIRIHWR W W S\WPBREBHU 6HSWHPEHU PLOOLRQ

&DSLWDO H[SHQGL@ XQUHHWRRWKE¥KBYEIREHU SULPDULO\ UHODWHG WR XSJ
HTXLSPHQW WR 7LHU VSHFLILFDWLRQV H[SHQGLWXUHV IRU HOHFWULF DQF
PDLQWDLQ WKH SURGXFWLYH FDSDELOLW\ RI 7ULFDQ V DFWLYH HTXLSPHQ\
LPSURYH HIILFLHQFLHVY RU UHGXFH FRVWYV

7TULFDQ UHJXODUO\ UHYLHZV LWV FDSLWDO HTXLSPHQW UHTXLUHPHQWYV DQ
FDSLWDO EXGJHW RQ D TXDUWHUO\ EDVLV WR UHIOHFW FKDQJLQJ RSHUDYV
QHHGY *URZWK FDSLWDO LQYHVWPHQWY ZLOO RQO\ EH PDGH LI WKH LQYHYV
UDWHYV 2 X6MHOIRRINI X UWKHU GLVFXVVLRQ

JLQDQFLQJ $FWLYLWLHYV
S5HYROYLQJ &UHGLW )DFLOLW\

2Q 'HFHPEHU 7ULFDQ HQWHUHG LQWR DQ DJUHHPHQW ZLWK D V\QGLFI
DQG H[WHQGHG LWV 5HYROYLQJ &UHGLW )DFLOLW\ 5&)

7KH 5&) PDWXUHV 'HEHPEHU D GDWH WKDW PD\ EH H{IWHQGHG RQ DQ D
OHQGHUV DQG WKH &RPSDQ\ PD\ G UDBZEHFE MR O PLOCAUIRODLRQ 7KH 58&)
IHDWXUHV DQ XQFRPPLWWHG DFFRIFGPEG LRI O PLOPLB®QLRQ ZKLFK LV D
VXEMHFW WR DSSURYDO E\ WKH VIQGLFDWH Rl OHQGHUV 7KH 5&) KDV D *HC
DVVHWV Rl WKH &RPSDQ\ DQG EHDUV LQWHUHVW DW WKH DSSOLFDEOH &I
$FFHSWDQFH UDWH RU DW 62)5 SOXWFHPWERU EOWDQORBLEWVSULPH UDWH

UDWH %DQNHUxV $FFHSWDQFH UDWH RU DW 62)5 SOXV WR EDVLV SRL

$V@HSWHPEHU WKH XQGUDZQ DQG DFFHVVLEOH DPRXQW RI WKH 5&) VXEMHF
PLOOIHFMPEHU o PLOOLRQ DFFHVVLEOH GXH WR WKH &RPSDQ\xV OH
6HSWHPEHU

$V BWSWHPEHU WKH &RPSDQ\ KDG DYDLOD'HGEHFREHU PIOOLR®LOOLRQ VZI
OLQH IDFLOLW\ ZLWK LWV OHDG EDQN ZKLFK LV LQFOXGHG ZLWKLQ WKH
DERYH SMSDVWHPEHU WKHUH ZHUH QR DPRXQWV GUDZQ' RRHWEHUVZLQJ OLQ
QQ

$V BWSWHPEHU WKH &RPSDQ\ KDG DYDLOD'HGEHFREHU PLOOLR®LOOLRQ /HV
Rl &UHGLW IDFLOLW\ ZLWK LWV VIQGLFDWH RI EDQNV ZKLFK LV LQFOXGHG ZL

GHVFULEHG DEBRMSEWHWEBW WKHUH ZIPLOOLRQ LQ OHWWHUV'RFHEPHKBULW R X\
o PLOOLRQ

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



$VWMHSWHPEHU 7ULFDQ ZDV LQ FRPSOLDQFH ZLWK WKH UHTXLUHG GHEW FRY|

/[HDVH /LDELOLWLHV

'"HWDLOV LQ UHVSHFW RI WKH &RPSDQ\ V ULJKW RI XVH @QUDEKB LARIPHE\D QX P
FROQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV

6KDUH &DSLWDO

$V DMRYHPEHU 7TULFDQ KDG FRPPRQ VKDUHV DQG HPSOI
RXWVWDQGLQJ

l1RUPDO &RXUVH ,VVXHU %LG

2Q 2FWREHU WKH &RPSDQ\ DQQRXQFHG WKH UHQHZDO RI LWV 1&,% Sl

SXUFKDVH XS WR FRPPRQ VKDUHV IRU FDQFHOODWLRQ EHIRUH 2FWRI

$00 FRPPRQ VKDUHV SXUFKDVHG XQGHU WKH 1&,% D UGX BWNDXHIHMEWHR EWAWUH |
WKH &RPSDQ\ SXUFKDVHG DQ DGGLWLRQDO FRPPRQ VKDUHYV

'XULQJ QLIQH PRQWKAHSBWBPBHU WKH &RPSDQ\ SXUFKDVHG DQG FRPPFRQOHCG

VKDUHV DW D ZHLJKWHG DYHUDJH HTULFWLHRWRKIOHWH RI RXWVWDQGLQJ VKD

'"HFHPEHU &RPSDUHGQW@HWKRIQWK&HBWERABHU WKH &RPSDQ\ SXUFKDV}

FDQFHOOHG FRPPRQ VKDUHV DW D ZHLJKWHG DYHUDJMTSDWERJIJSWR VKRU
RXWVWDQGLQJ VKDUHV DW 'HFHPEHU

7KH SXUFKDVHV RO®H IPQR QW I6WH SV BPRBHU ZHUH IXQGHG IURP RSHUDWLQJ FD"

'LYLGHQGV
2Q1RYHPEHU WKH &RPSDQ\ V ERDUG RI GLUHFWRUYV DSSURYHG D GLYLGHQUC
EH PDGH RQ '"HFHPEHU WR VKDUHKROGHUV RI UHFRUG DV RI WKH FORV

GLYLGHQGY DUH GHVLJQDWHG DV HOLJLEOH GLYLGHQGV IRU &DQDGLDQ LQFF

2ZWKHU &RPPLWPHQWYV

7KH &RPSDQ\ KDV FRPPLWPHQWYV IRU ILQDQFLDO OLDELOLWLHY DQG YDULRX
DV BHSWHPEHU DV IROORZV

6WDWHG LQ WKRXVDQGV&DUU\LQJHVV WKDQ *UHDWHU WKDQ
BHSWHPEHU 9DO \HI WR \HDUWR \HDUV \HDUV 7RWDO
7UDGH DQG RWKHU SD\DEOHYV o] o) )

&XUUHQW LQFRPH WD[ OLDELOLWLHV o o} o

58&) LQFOXGLQJ LQWHUHVWW o) o] o] o) o)
/HDVH OL DB OLWHGW o} o} 0

/HDVH OLDEQLRQ VWXHWWHQW o o

7RWDO FRPPLWPHQWYV 0

,Q DGGLWLRQ WR WKH DERYH HRPRREPHQWWKIDVEPMSDQ\ KDV FRPPLWWHC
H[SHQGLWXUHRLRIOLRQ

ODQDJHPHQW LV VDWLVILHG WKDW WKH &RPSDQ\ KDV VXIILFLHQW OLTXLGL!
XQGUDZQ SRUWLRQ RI WKH 5&) DQG FDVK RQ KDQG WR PHHW WKH &RPSDQ\
GXH @NMWORHRAWLRQ IRU IXUWKHU GLVFXVVLRQ RQ WKH &RPSDQ\ V FDSLWDO

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV
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PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV DGMXVWHG
(%,7'$6 DGMXVWHG (%,W'$0 L ]PWLIRQ
DQG WRWDO MRIE FRRX@RZLQJ DUH WWDWHG LQ
WKRXVDQGY RXWVWDQGLQJ VKDUHV DQG UHYHQXH SHU MRE

8QDXGLWHG 4 4 4 4 4 4 4 4

JLQDQFLDO

5HYHQXH

*URVV SURILW

$GMXVWHG (%,7'$6

$GCMXVWHG (%,7'$6

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$

JUHH FDVK IORZ

3HU VKDUH O EDVLF

3HU VKDUH O GLOXWHG

&DVK IORZ IURP RSHUDWLRQV

SURILW IRU WKH SHULRG

3HU VKDUH O EDVLF

3HU VKDUH O GLOXWHG

(@)

'LYLGHQGV SDLG o] o) o] o)

3HU VKDUH o) ) o) ¢) o)

6KDUHV RXWVWDQGLQJ HQG RI SHULRG

‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O BDVLF

‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O GLOXWHG

&DSLWDO H[SHQGLWXUHYV

*URZWK FDSLWDO H[SHQGLWXUHYV

ODLQWHQDQFH FDSLWDO H[SHRQRGLWXUHV

7TRWDO FDSLWDO H[SHQGLWXU[HV

2SHUDWLQJ

BURSSDQW SXKPQRBYV

+\GUDXOLF SXPSLQJ FDSDFLW) ++3

+\GUDXOLF IUDFWXULQJ O DFWLYH FUHZV

+\GUDXOLF IUDFWXULQJ O SDUNHG FUHZV

+\GUDXOLF IUDFWXULQJ XWLOIL]IDWLRQ

&HPHQWLQJ FUHZYV

&RLOHG WXELQJ FUHZV

7TRWDO MRE FRXQW

5HYHQXH SHU MRE

4 UHVXOWYV ZHURRVSDBRIGHWR GXH WR LQFUHDVHG DFWLYLW\ UHVXOW
FRPELQHG ZLWK VXVWDLQH@G RSHUBWXQWWYIZHUHBSRVLWLYHO\ DIIHFWHG E\ K
VHDVRQDO VSULQJ EUHDNXS FRQGLWLRQV 4 UHVXOWY ZHUH VWURQJH
LQFUHDVHG VHTXHQWLDOO\

4 DFWLYLW\ OHYHOV ZHUH VHTXHQWLDOO\ ORZHU IURP 4 DITHFWHC
JHWWLQJ SXVKHG LQWR 4 4 UHVXOWY ZHUH VWURQJHU FRPSDUH

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV
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UHVXOWLQJ LQ KLJKHU MRE FRXQW DQG K\GUDXOLF IUDFWXULQJ XWLOL]D
VXVWDLQHG VWUHQJWK LQ FRPPRGLW\ SULFHV GHVSLWH WKH VHDVRQDO \
VWURQJHU FRPSDUHG WR 4 DV DFWLYLW\ DQG UHYHQXH LQFUHDVHG
LQFUHDVHG VHTXHQWLDOO\ UHVXOWLQJ IURP WKH DFWLYDWLRQ RI RQH DGG
WXELQJ FUHZ ZDV DOVR DFWLYDWHG LQ 4

4 UHVXOWY UHPDLQHG FRQVLVWHQW IROORZLQJ DQ LPSURYHG FRPPRG
FXVWRPHUV ZHUH DFWLYH ZLWK WKHLU FRPSOHWLRQ SURJUDPV LQ WKH TX
FRPSDUHIG WR

%86,1(66 5,6.6

S9RODWLOLW\ RI WKH 2LO DQG *DV ,QGXVWU\

5SHFHQW PDUNHW HYHQWY DQG FRQGLWLRQV LQFOXGLQJ WKH SRWHQWLDO |
FHQWUDO EDQNV VORZLQJ JURZWK LQ FHUWDLQ JOREDO HFRQRPLHV PDUN
FRXQWULHY KDYH FDXVHG VLJQLILFDQW YRODWLOLW\ LQ FRPPRGLW\ SULFH)

7KH RQJRLQJ JHRSROLWLFDO FRQIOLFWY LQ WKH OLGGOH (DVW WKH 5XVV|
DOOLDQFH SURGXFWLRQ FXWV VWURQJO\ LQIOXHQFHG FUXGH RLO SULFHV L
WKH OLGGOH (DVW DQG WKH 5XVVLDQ LQYDVLRQ RI 8NUDLQH KDYH KDG QR
LOQYHQWRULHY EXW WKH LPSDFW RI WKHVHV FRQIOLFWV RQ FRPSHWLQJ

HQYLURQPHQW 7TKH SRVVLELOLW\ RI 23(& SURGXFWLRQ SROLF\ FKDQJH
XQFHUWDLQW\ WR JOREDO FUXGH RLO PDUNHWY DURXQG IXWXUH VXSSO\ DQ
UHFHQWO\ EHHQ H[DFHUEDWHG E\ ULVLQJ HFRQRPLF ULVNV OHDGLQJ WR HO

7TKHVH HYHQWY DQG FRQGLWLRQV FRXOG FDXVH D VLJQLILFDQW GHFUHDVH
ZHOO DV H[SORUDWLRQ DQG SURGXFWLRQ FRPSDQLHV $ SRWHQWLDO GHFU!
FRXOG KDYH D QHJDWLYH HIIHFW RQ WKH &RPSDQ\ V DELOLW\ WR DFFHVV FL
RQ IDYRXUDEOH WHUPV ZKLFK FRXOG KDYH DQ DGYHUVH LPSDFW RQ WKH &F

$ GLVFXVVLRQ RI FHUWDLQ EXVLQHVYV ULVNV IDFHG E\ 7ULFDQ FDQ EH IRXQC
U%XVLQHVYV 5LVNVU LQ RXU 0' '$ FRI®P BAHKH \HZW LHFEGMHWBH DYDLODEOH XQGHU 7
777 NVHGDU ZWRHU WKDQ ULVNV GHVFULEHG ZLWKLQ WKLV 0'$ LQFOXGLQJ
IDFWRUV DQG PDQDJHPHQW RI WKRVH ULVNV KDV QRW FKDQJHG VXEVWDQWL

&5,7,&%/ $&&2817,1* (67,0$7(6 -8'*0(176 $1' 1(: 32/,&

7KH FULWLFDO MXGJPHQWY DQG HVWLPDWHY XVHG LQ SUHSDULQJ WKH &RQV
LQ RXU $QQXDO 0'$ DQG WKHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR R
HVWLPDWHYV WXUHMI DICHQLQH PREWHREHQGHEKH &RPSDQ\xV ,)56 DFFRXQWLC
DQG IXWXUH DFFRXQWLQJ SURQRXQFHPHQWY DUH SURYLGHG LQ QRWH RI \
DW DQG IRU WKHHRBBPEHUQGHBQG

,QWHUQDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ

7KHUH KDYH EHHQ QR FKDQJHV LQ 7ULFDQxV LQWHUQDO FRQWURO RYHU IL¢
WKUHH DQG QLQH PRISWKPEHYGH@KLFK KDYH PDWHULDOO\ DIIHFWHG RU D
PDWHULDOO\ DIIHFW WKH &RPSDQ\xV ,&)5

BHBRQ *$$3 OHDVXUHV 2WKHU 1RQ 6WDQGDUG )LQDQFLDOGHWVFR\. BHGS LAR WKREY 0QGXVWU\ 7THUPV
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&HUWDLQ WHU'PY LQFWKGYQJ DGMXVWHG (%,7'$ DGMXVWHG (%,7'$6 DGMXVW
(%,7'$6 SHUFHQWDJH DQG IUHH FDVK IORZ GR QRW KDYH DQ\ VWDQGDUGL
WKHUHIRUH DUH FRQVLGHUHG QRQ *$$3 PHDVXUHV DQG PD\ QRW EH FRPSDU
LVVXHUYV

$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$6

$GMXVWHG (%,7'$ LV D QRQ *$$3 WHUP DQG KDV EHHQ UHFRQFLOHG WR SURI
EHLQJ WKH PRVW GLUHFWO\ FRPSDUDEOH PHDVXUH FDOFXODWHG LQ DFERU
(%,7'$ WR WUDQVODWH KLVWRULFDO YDULDELOLW\ LQ WKH &RPSDQ\ V SLU
H[SHEFWDWLRQV %\ LVRODWLQJ LQFUHPHQWDO LWHPV IURP QHW LQFRPH L
&RPSDQ\ FKRRVHV WR PDQDJH ILQDQFLQJ HOHPHQWYV RI WKH EXVLQHVV

PDQDJHPHQW FDQ EHWWHU SUHGLFW IXWXUH ILQDQFLDO UHVXOWV IURP RXU

$GMXVWHG (%,7'$6 LV D QRQ *$$3 WHUP DQG KDV EHHQ UHFRQFLOHG WR SUR
EHLQJ WKH PRVW GLUHFWO\ FRPSDUDEOH PHDVXUH FDOFXODWHG LQ DFEFRU
(%,7'$6 DV D XVHIXO PHDVXUH RI RSHUDWLQJ SHUIRUPDQFH FDVK IORZ WR
PHDQLQJIXO FRPSDULVRQV RI RSHUDWLQJ UHVXOWYV

7KH LWHPV LQFOXGHG LQ WKLY FDOFXODWLRQ RI DGMXVWHG (%,7'$ KDYH E}t
QDWXUH VXEMHFW WR VLJQLILFDQW YRODWLOLW\ EHWZHHQ SHULRGV DQC
,WHPVY DGMXVWHG LQ WKH QRQ *$$3 FDOFXODWLRQ RI DGMXVWHG (%,7'$ DUF

p 1RQ FDVK H[SHQGLWXUHV LQFOXGLQJ GHSUHFLDWLRQ DPRUWL]DWLR
HTXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ

p &RQVLGHUDWLRQ DV WR KRZ WKH &RPSDQ\ FKRVH WR JHQHUDWH ILQD
LQFOXGLQJ IRUHLJQ H[FKDQJH H[SHQVHV DQG ILQDQFH FRVWV

p 7D[DWLRQ LQ YDULRXV MXULVGLFWLRQV DQG

p 2WKHU LQFRPH H[SHQVH ZKLFK JHQHUDOO\ UHVXOWYV IURP WKH GLVS
JHQHUDOO\ GR QRW UHIOHFW TXDUWHUO\ RSHUDWLRQDO ILHOG DFWLYL

7KH LWHP DGMXVWHG LQ WKH QRQ *$$3 FDOFXODWLRQ RI DGMXVWHG (%,7'$6
p &DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



WKRXVDQGV XQDXGLWHG 7TKUHH PRQWKV HQ

GHGLQH PRQWKYV HQGHG

6HSWHPEGHBWHPEHNQH

6HSWHPEAHBEWHPEHU

BURILW IRU WKH SHULRG ,)56 ILQDQFLDO PHDVXUH

$GMXVWPHQWYV
&RVW RI VDOHV O GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
$GPLQLVWUDWLYH H[SHQVHV O GHSUHFLDWLRQ
&XUUHQW LQFRPH WD[ H[SHQVH

'"HIHUUHG LQFRPH WD[ H[SHQVH

J)LQDQFH FRVWV DQG DPRUWL]DWLRQ RI GHEW LVVXDQFH FH
JRUHLJQ H[FKDQJH JDLQ ORVYV

2WKHU LQFRPH

$GPLQLVWUDWLYH H[SHQVHV O HTXLW\ VHWWOHG VKDUH EL
FRPSHQVDWLRQ

o

VWV

VHG

$GMXVWHG (%,7'$

$GPLQLVWUDWLYH H[SHQVHV O FDVK VHWWOHG VKDUH EDVHG
FRPSHQVDWLRQ
$GMXVWHG (%,7'$6
$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$6
$GMXVWHG (%,7'$ DQG DGMXVWHG (%,7'$6 LV GHWHUPLQHG E\ GLYLGLQJ D

UHVSHFWLYHO\ E\ UHYHQXH

7TKH FRPSRQHQWY RI WKH FDOFXODWLRQV DUH

WKRXVDQGV XQDXGLWHG 7TKUHH PRQWKYV HQ

GHGLQH PRQWKY HQGHG

6HSWHPEGHBWHPEHNQH

6HSWHPEGHBEWHPEHU

$GMXVWHG (%,7'$
5HYHQXH

$GCMXVWHG (%,7'$

WKRXVDQGV XQDXGLWHG 7TKUHH PRQWKYV HQ

GHGLQH PRQWKYV HQGHG

6HSWHPEGHBEWHPEHNMQH

6HSWHPEGHBEWHPEHU

$GMXVWHG (%,7'$6
5HYHQXH

$GCMXVWHG (%,7'$6

7ULFDQ :HOO 6HUYLFH /WG

,QWHULP 5HSRUW



JUHH &DVX DQR )UHH &DVK )ORZ SHU 6KDUH

JUHH FDVK IORZ DQG IUHH FDVK IORZ SHU VKDUH DUH QRQ *$$3 WHUPV ZKLF
RI FDSLWDO PDQDJHPHQW DV WKH\ GHPRQVWUDWH WKH &RPSDQ\ V DELOLYV
JURZWK WKURXJK FDSLWDO LQYHVWPHQWY DQG UHWXUQ FDSLWDO WR RXU V

YJUHH FDVK IORZ KDV EHHQ UHFRQFLOHG WR FDVK IORZ IURP RSHUDWLRQV IR
GLUHFWO\ FRPSDUDEOH PHDVXUH FDOFXODWHG LQ DFFRUGDQFH ZLWK ,)56

UHDOL]JHG JDLQ ORVV QRQ FDVK LQFRPH WD[ H[SHQVH PDLQWHQDQFH FL
SURSHUW\ DQG HTXLSPHQW IURP WKH VWDWHPHQW RI FDVK IORZV QHW FKI
RSHUDWLQJ ZRUNLQJ FDSLWDO

ODQDJHPHQW UHFRQFLOHV IUHH FDVK IORZ IURP DGMXVWHG (%,7'$ IRU WKH
LQWHUHVW SDLG LQFRPH WD[HVY DQG PDLQWHQDQFH FDSLWDO H[SHQGLW
HTXLSPHQW IURP WKH VWDWHPHQW RI FDVK IORZV DV WKH\ DUH FRQVLGHUH

,Q WKH &RPSDQ\ PRYHG LOQWR D FDVK WD[DEOH SRVLWLRQ GXH WR LPSU|
DYDLODEOH QRQ FDSLWDO ORVV SRROV 7KH &RPSDQ\ HOHFWHG WR GHIF
H[SHFWHG WR EH UHPLWWHG LQ 4 7KH &RPSDQ\ H[SHFWV WR UHPLW F)
HDUO\ 7KH &RPSDQ\ LV DEOH WR GHIHU LWV FXUUHQW WD[ LQVWDOC
WKHVH DPRXQWY DV D UHGXFWLRQ RI IUHH FDVK IORZ LQ WKH FXUUHQW S
GLVFUHWLRQDU\ LWHPV

JUHH FDVK IORZ SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ IUHH FDVK IORZ
DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

JUHH FDVK IORZ DQG IUHH FDVK IORZ SHU VKDUH DUH QRW VWDQGDUGL]HG |
ZLWK WKH FDOFXODWLRQ RI VLPLODU PHDVXUHV E\ RWKHU HQWLWLHYV

WKRXVDQGV XQDXGLWHG 7KUHH PRQWKY HQGHBGLQH PRQWKY HQGHG

6HSWHPEGBHSEWHPEHXQH | 6HSWHPEGHSEWHPEHU

&DVK IORZ IURP RSHUDWLRQV
2WKHU LQFRPH
5HDOL]JHG IRUHLJQ H[FKDQJH JDLQ ORVYV
ODLQWHQDQFH FDSLWDO H[SHQGLWXUHYV
1HW FKDQJHV LQ RWKHU OLDELOLWLHYV
&KDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO

JUHH FDVK IORZ
7KH &RPSDQ\ H[SHFWV WR SD\ WKH FXUUHQW WD[ OLDELOLWLHV LQ 4 VHH GHILQLWLRQ DERYH IF

WKRXVDQGV XQDXGLWHG 7TKUHH PRQWKY HQGHGLQH PRQWKY HQGHG

6HSWHPEGAHBEWHPEHNMQH | 6HSWHPEGHBEWHPEHU

$GMXVWHG (%,7'$

,QWHUHVW SDLG

,QFRPH WD[HV 0o
ODLQWHQDQFH FDSLWDO H[SHQGLWXUHV

JUHH FDVK IORZ

WD[ DPRXQWYV UHSUHVHQW FXUUHQW WD[ OLDELOLWLHV H[SHFWHG WR EH SDLG LQ 4 VHH |
LQFRPH WD[HV UHFHLYHG

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW



WKRXVDQGV XQDXGLWHG 7TKUHH PRQWKYV HOQOGHGLQH PRQWKY HQGHG

6HSWHPEGAHSEWHPEHNMQH | 6HSWHPEGHBEWHPEHU

3XUFKDVH RI SURSHUW\ DQG HTXLSPHQW
*URZWK FDSLWDO H[SHQGLWXUHYV

ODLOQWHQDQFH FDSLWDO H[SHQGLWXUHV

PLOOLRQV H[FHSW SHU VKDUH DPRXQWVY :HLJKWHG DYHUDJH
VKDUHV LV VWDWHG LQ WKRXVDQGV XQDXGLWH&B&UHH PRQWKYVY HQGHGLQH PRQWKY HQGHG
6HSWHPEGAHBSWHPEHNMQH | 6HSWHPEGHBEWHPEHU

JUHH FDVK IORZ
‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O EDVLF

JUHH FDVK IORZ SHU VKDUH O EDVLF

PLOOLRQV H[FHSW SHU VKDUH DPRXQWV ‘HLJKWHG DYHUDJH
VKDUHV LV VWDWHG LQ WKRXVDQGV XQDXGLWH&B&UHH PRQWKYVY HQGHGLQH PRQWKY HQGHG
6HSWHPEGHBEWHPEHNMQH | 6HSWHPEGHBEWHPEHU

JUHH FDVK IORZ
"HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O GLOXWHG
JUHH FDVK IORZ SHU VKDUH O GLOXWHG

27+(5 121 67$1'$5"' ),1$1&,%/ 7(506

,Q DGGLWLRQ WR WKH DERYH QRQ *$$3 3 IRDINHAL DO IPAKBPIQXBIHW R WK IROORZ
ILQDQFLDO WHUPVY 7KHVH WHUPV PD\ GLIIHU DQG PD\ QRW EH FRPSDUDEOH

SHYHQXH 3HU -RE

&DOFXODWLRQ LV GHWHUPLQHG EDVHG RQ WRWDO UHYHQXH GLYLGHG E\
LPSDFWHG E\ IDFWRUV VXFK DV WKH UHODWLYH UHYHQXH FRQWULEXWLRQ E
RI FXVWRPHU VXSSOLHG FRQVXPDEOHY DQG LQSXWYV

"RUNLQJ &DSLWDO
7THUP WKDW UHIHUV WR WKH GLIITHUHQFH EHWZHHQ WKH &RPSDQ\xV FXUUHQW

"RUNLQJ &DSLWDO 5HOHDVH

7THUP WKDW UHIHUV WR D UHGXFWLRQ WR ZRUNLQJ FDSLWDO EDODQFHV SUL
DGGLWLRQ WR FDVK FROOHFWLRQV UHODWHG WR DFFRXQWYVY UHFHLYDEOH HJ

ODLQWHQDQFH DQG *URZWK &DSLWDO

7THUP WKDW UHIHUV WR FDSLWDO DGGLWLRQV DV PDLQWHQDQFH RU JURZW
UHVSHFW RI FDSLWDO DGGLWLRQV UHSODFHPHQWY RU LPSURYHPHQWYV UF
*URZWK FDSLWDO UHIHUV WR H[SHQGLWXUHVY SULPDULO\ IRU QHZ LWHPV DQ
UHGXFH RXU H[SHQGLWXUHVY WKURXJK RSHUDWLQJ HIILFLHQFLHV 7KH GHWI
HISHQGLWXUHYV YHUVXV JURZWK FDSLWDO LQYROYHVY MXGJHPHQW E\ PDQDJH

7ULFDQ :HOO 6HUYLFH /WG 4 ,QWHULP 5HSRUW
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7KH IROORZLQJ LV D OLVW RI DEEUHYLDWLRQV WHUPV DQG RWKHU LWHPV W
EXVLQHVV DQG LQWHUQDOO\ DW 7ULFDQ 7KH WHUPV FDOFXODWLRQV DQG (
VHUYLFHV EXVLQHVVHV DQG PD\ QRW EH FRPSDUDEOH 6RPH RI WKH WHUPYV

0'$v DUH DV IROORZYV

OHDVXUHPHQW
7RQQH

0&) RU PFI
%%/ RU EEO

OHWULF WRQQH
2QH WKRXVDQG FXELF IHHW
%DUUHO RI RLO

3O0DFHV DQG &XUUHQFLHV

86

RU & RU &%

86 RU 86"

&6 %

ORQWQH\ 'XYHUQD\
'HHS %DVLQ

&DUGLXP

%DNNHQ

6KDXQDYRQ

9LNLQJ

8QLWHG 6WDWHYV
&DQDGLDQ GROODUYV
8QLWHG 6WDWHYV GROODUYV

"HVWHUQ &DQDGLDQ 6HGLPHQWDU\ %DVLQ DQ RLO
DUHD Rl &DQDGD JHQHUDOO\ FRQVLGHUHG WR FRY
ODQLWRED WR QRUWK HDVW %&

$Q RLO DQG QDWXUDO JDV IRUPDWLRQ LQ WKH :&6%
LQ QRUWK ZHVW $OEHUWD DQG QRUWK HDVW %&

$ QDWXUDO JDV DQG OLTXLGV ULFK IRUPDWLRQ LQ
SULPDULO\ IRFXVHG LQ QRUWK ZHVW $OEHUWD

$ OLIKW RLO IRUPDWLRQ LQ WKH :&6% ZLWK RLOIL}
ZHVW FHQWUDO $OEHUWD

$ OLJKW RLO IRUPDWLRQ LQ WKH :&6% ZLWK RLOII
HDVWHUQ 6DVNDWFKHZDQ DQG IRU SXUSRVHV RI W
%DNNHQ

$ OLIJKW RLO IRUPDWLRQ LQ WKH :&6% ZLWK RLOILF
VRXWK ZHVWHUQ 6DVNDWFKHZDQ

$ OLIJKW RLO IRUPDWLRQ LQ WKH :&6% ZLWK RLOILF
FHQWUDO $OEHUWD DQG ZHVW FHQWUDO 6DVNDWFK

&RPPRQ %XVLQHVV 7THUPV

$(&2

& %0

&16
&RQGHQVDWH

7KH $OEHUWD QDWXUDO JDV SULFH WUDGHG RQ WK
LQ & 7KH SULFH LV JHQHUDOO\ TXRWHG SHU WKRX
0&)

&RDO EHG PHWKDQH LV DQ XQFRQYHQWLRQDO IRUP
GHSRVLWV RU FRDO VHDPYV

$ OLIKW VZHHW FUXGH FRQYHQWLRQDOO\ SURGXFHC

$ EOHQG RI K\GURFDUERQ OLTXLGV RI ORZ GHQVLW\
JDVHRXV VWDWH :KHQ H[WUDFWHG RXW RI WKH JD
WHPSHUDWXUH FRQGHQVHYV LW DQG WXUQV LW LQWI

"\QDPLF *DV %OHQGLQJ (KHQH ( &$7 '\QDPLF *DV %OHQGLQJ '*% HQJLQH L

LJQLWLRQ GLHVHO HQJLQH VSHFLILFDOO\ GHVLJQH
PLIWXUH RI GLHVHO DQG QDWXUDO JDV $ 7LHU '*v
W R QDWXUDO JDV DQG GLHVHO ZKHQ XQGHU O

7ULFDQ :HOO 6HUYLFH /WG

4 ,QWHULP 5HSRUW



'LITHUHQWLDOV

'U\ *DV

'XDO )XHO (QJLQH

(6~

7KH GLIIHUHQFH EHWZHHQ WKH :7, SULFH DQG V
SURGXFHUV RI :&6 DQG &/6 7KHUH DUH WKUHH PD
SULFH GLIIHUHQFHV EHWZHHQ WKH GLIIHUHQW EHC
ZKLFK LV PRVWO\ GHILQHG E\ $PHULFDQ 3HWUROHX
IRU GHQVLW\ DQG VXOSKXU FRQWHQW ODUNHWI
VXSSO\ DQG GHPDQG IXQGDPHQWDOV DQG JRJILN
WUDQVSRUWDWLRQ PHWKRG XVHG WR JHW D VSHFLI
ILQDO FXVWRPHU

1DWXUDO JDV WKDW SURGXFHV OLWWOH FRQGH
FRPSRXQGV VXFK DV SURSDQH DQG EXWDQH ZKHQ E

$ FRPSUHVVLRQ LJQLWLRQ GLHVHO HQJLQH UHWURI
FRQVXPSWLRQ RI GLHVHO RU D PL[WXUH RI GLHVHO
IXHO HQJLQH FDQ RSHUDWH RQ XS WR QDWXUDO
XQGHU ORDG

(QYLURQPHQWDO B6RFLDO DQG *RYHUQDQFH

,GOH 5HGXFWLRQ 7THFKQR®®H\5HGXFWLRQ 7HFKQRORJ\ LV DQ HQJLQH VWDQ

/1%
ODUNHW (JUHVYV

1DWXUDO *DV /LTXLGV

23(&
5L &RXQW

6SULQJ %YUHDN 8S

SRZHUWUDLQ WR VKXW GRZQ GXULQJ QRQ RSHUDWL
HQJLQH UHDGLQHVYV GXULQJ QRQ RSHUDWLQJ WLPH
UHTXHVW

/LTXLILHG QDWXUDO JDV

7KH PHDQV WKDW SURGXFHUV XVH WR WUDQVSRUMW
:&6% ZKLFK LV W\SLFDOO\ GRQH WKURXJK SLSHOLQ

1IDWXUDO JDV OLTXLGV 1*/ WA\SLFDOO\ IR:
LQFOXGH HWKDQH SURSDQH EXWDQH LVRE
7TKHVH OLTXLGV DUH SURGXFHG DV SDUW RI
SULFLQJ LV LQIOXHQFHG E\ FUXGH RLO SULFL

2UJDQL]DWLRQ RI BHWUROHXP ([SRUWLQJ &RXQWULE

7KH HVWLPDWHG DYHUDJH QXPEHU RI GULOOLQJ UL
VSHFLILHG WLPH 6RXUFHG IURP 5LJ /RFDWRU ZKLF
I1LFNOH V (QHUJ\ *URXS

'XULQJ WKH VSULQJ VHDVRQ LQ WKH :&6% SURYLQF
PXQLFLSDOLWLHY RU FRXQWLHV OLPLW ZHLJKWYV
EDQ DFFHVV WR URDGV WR SUHYHQW GDPDJH 7KH
WR WKH WKDZLQJ Rl WKH JURXQG DIWHU ZLQWHU
FDVH LPSRVVLEOH WR FRQWLQXH WR ZRUN GXULC
DFWLYLW\ LQ WKH RLOILHOG LV RIWHQ UHGXFHG GX

6WDLQOHVY 6WHHO )OXL6\GOQOOXOLF IUDFWXULQJ SXPSHUV KDYH D PXOWLS

&6

IUDFWXULQJ IOXLG IRU WUDQVIHU GRZQ WKH ZHOOE
RI D SRZHU HQG DQG D VWDLQOHVYVY VWHHO IOXLG |
FUDQNVKDIW WKDW LV FRQQHFWHG WR D VSDFHU E
URGV WKDW GULYH WKH LQGLYLGXDO SOXQJHUV F
DEUDVLYH SURSSDQW DQG IOXLG PL[WXUH DUH SX
VWHHO IOXLG HQG DW SUHVVXUHV RI XS WR S
36, RU PHIJIDSDVFDOV 03%$ ZKLFK ZLOO FDXVH
VWHHO IOXLG HQG ,W LV D PRGXODU XQLW WKDW F|
SRZHU HQG DQG VSDFHU EORFN

$ JUDGH RI KHDY\ FUXGH RLO GHULYHG IURP RI D F
FUXGH ELWXPHQ EOHQGHG ZLWK GLOXHQWY 7KH SL
UHSUHVHQWDWLYH SULFH IRU &DQDGLDQ KHDY\ FUX
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7,

7KH 86 TXRWHG SULFH RQ WKH 1HZ <RUN 6WRFEN ([
, QWHUPHGLDWH FUXGH RLO LV D WUDGLQJ FODV\
EHQFKPDUN LQ RLO SULFHV 7KH SULFH LV JHQHUDO

&RPSDQ\ 6SHFLILF ,QGXVWU\ 7THUPYV

$YHUDJH $FWLYH &UHZH®BFH XULQJ HTXLSP

&HPHQWLQJ

&RLOHG 7XELQJ

&RLOHG 7XELQJ &UHZV

HQW WKDW KDV RQ DYHUDJH
WKH SHULRG )UDFWXULQJ HTXLSPHQW LV FRQVLGH
ORFDWLRQ

$IWHU GULOOLQJ D ZHOO VWHHO FDVLQJ LV LQVHU
WKHQ SXPSHG GRZQ WKH SLSH DQG FLUFXODWHG
VWURQJ EDUULHU RI SURWHFWLRQ EHWZHHQ WK
SUHYHQWLQJ DQ\ XQLQWHQGHG ZDWHU RU K\GURFD

ZHOOERUH

&RLOHG WXELQJ LV D FRQWLQXRXV OHQJWK RI VWI
GLDPHWHU UHHO 7KH SLSH FRPHV LQ D YDULHW\ |
DQ\ ZHOO &RLOHG WXELQJ LV FRPPRQO\ XVHG V
IUDFWXULQJ SRUWYV RU EDOO VHDWYV DQG FLUFXOD
RI WKH ZHOOERUH ZLWKRXW UHOLHYLQJ WKH ZHOOE

7KH DYHUDJH QXPEHU RI KRXU FRLOHG WXELQ
RSHUDWLRQV GXULQJ WKH SHULRG

&RLOHG 7XELQJ 2SHUDWEIERHB '@OXPEHU RI KRXU SHULRGYVY GD\V FRLOHG WXE

&RQWLQXRXV 'XW\

*URZWK &DSLWDO

++3

+\GUDXOLF )UDFWXULQJ

+\GUDXOLF )UDFWXULQJ
&UHZV

+\GUDXOLF )UDFWXULQJ

+\GUDXOLF )UDFWXULQJ

UHSRUWLQJ SHULRG

&RQWLQXRXV GXW\ IUDFWXULQJ SXPSV DUH SRVL
XWLOL]JHG WR SUHVVXUL]JH IOXLG 7KHVH SXPSV DI
K\GUDXOLF KRUVHSRZHU DQG FDQ RSHUDWH ORQJ
SXPSLQJ ORDG LQ K\GUDXOLF IUDFWXULQJ RSHUD
HIILFLHQWO\ DQG RQ D FRQWLQXRXV GXW\ EDVLV

&6 %

&DSLWDO H[SHQGLWXUHV SULPDULO\ IRU QHZ LWH!
H[SDQG RXU UHYHQXH DQG RU UHGXFH RXU H[SHQ
HIILFLHQFLHYV

+\GUDXOLF KRUVHSRZHU ZKLFK LV JHQHUDOO\ WK
K\GUDXOLF IUDFWXULQJ SXPS DQG D FRPSDQ\xV K\G

ODQ\ IRUPDWLRQV DUH WRR WLJKW WR SURGXFH RL!
VWLPXODWLRQ SURFHVV WR H[WUDFW WKH UHVRXUF
FDUU\LQJ SURSSDQW DUH SXPSHG LQWR WKH JURX
FUDFN WKH URFEN 7KH SURSSDQW LV OHIW EHKLQG
WKH IOXLG LV IORZHG EDFN DOORZLQJ WKH RLO DC
VXUIDFH

BUH DK PEBPWAHUL R XU K\GUDXOLF IUDFWXULQJ FUH
UHSRUWLQJ SHULRG

EQSPWWYN RUHDP¥WXULQJ FUHZ LV PDGH XS RI YDL
HTXLSPHQW DQG KDV SHUVRQQHO WR RSHUDWH WKF
$ SDUNHG &UBIEWXULQJ FUHZ LV PDGH XS RI YDUL
HTXLSPHQW EXW KDV QR SHUVRQQHO WR RSHUDWEF
UHODWHG HTXLSPHQW ZDV SDUNHG LQ JRRG FRQG
PRGHVW H[SHQGLWXUHY DV ZHOO DV WKH DGGLWLR
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+\GUDXOLF )UDFWXULQJ *REHQWHOA\VRMWDVXUHG LQ WHUPV RI WKH DPRXQW R
UHTXLUHG IRU D VSHFLILF MRE DQG RU E\ WKH
PHDVXUHG LQ PHJDSDVFDOV 03D 7KH &RPSDOQ\
SUHVVXUH UDWLQJYV EHORZ 03D WR EH ORZ LQWH
PRGHUDWH LQWHQVLW\ MREV DQG MREV JUHDWHU
UDWH MREV

+\GUDXOLF )UDFWXULQJ BAMH QXJPBAHIR®I! IUDFWXULQJ FUHZV WKDW DUH RSHU
GD\ LQ SURSRUWLRQ WR WKH &RPSDQ\V WRWDO |
VSHFLILHG SHULRG

+\GUDXOLF 3XPSLQJ &DS®BHIHWY WR WKH WRWDO DYDLODEOH ++3 LQ WKH 7UL

,QIUDVWUXFWXUH &DSLWDBLWDO H[SHQGLWXUHV SULPDULO\ IRU WKH LPS
EDVH LQIUDVWUXFWXUH

,QWHUQDOO\ 6RXUFHG 33ERSBRQYWXPSHXKDVHG E\ WKH &RPSDQ\ DQG UHV
FRQMXQFWLRQ ZLWK D JUDFWXULQJ RSHUDWLRQ XW
&HUWDLQ RI WKH &RPSDQ\xV FXVWRPHUV SXUFKDVH
SDUW\ VXSSOLHUV $V WKH &RPSDQ\ GRHV QRW JHC
SURSSDQW WR WKHVH FXVWRPHUV WKLV PHWULF D\
PL[ ZLWK FKDQJLQJ UHYHQXH OHYHOV

/HIDF\ 7LHU /HIDF\ WLHU IUDFWXULQJ SXPSV DUH SRVLWLYH GL
SUHVVXUL]JH IO0XLG 7KHVH SXPSV DUH UDWHG IRU
DQG FDQ RSHUDWH LQWHUPLWWHQWO\ XQGHU SXPS
RSHUDWLRQV &DSDEOH RI RSHUDWLQJ HIILFLHQWGC
1&6%

ODLQWHQDQFH &DSLWDO&DSLWDO H[SHQGLWXUHV LQ UHVSHFW RI FDSLWD
LPSURYHPHQWY UHTXLUHG WR PDLQWDLQ RQJRLQJ I

OLG 7LHU OLG WLHU IUDFWXULQJ SXPSV DUH SRVLWLYH GLV
SUHVVXUL]H I10XLG 7KHVH SXPSV DUH UDWHG IRU
DQG FDQ RSHUDWH ORQJ KRXUV LQWHUPLWWHQWO\
IUDFWXULQJ RSHUDWLRQV &DSDEOH RI RSHUDW
LQWHUPLWWHQW GXW\ EDVLY LQ DSSUR[LPDWHO\

3DUNHG ++3 JUDFWXULQJ HTXLSPHQW WKDW LV QRW LQFOXGHC
FDWHJRU\ RU WKH $FWLYH ODLQWHQDQFH QRW FUH
UHTXLUH PLQLPDO UHDFWLYDWLRQ FRVWV WR PRY]|
FDWHJRU\

UHVVXUH 3XPSLQJ SUHVVXUH SXPSLQJ LQFOXGHVY FRPSOHWLRQ DQG S
SHUIRUPHG RQ RLO DQG JDV ZHOOV DQG DUH G|
SUHVVXUL]HG IOXLGY DV D EDVH RU PHDQV RI FRQ)
SXPSLQJ VHUYLFHV LQFOXGH FHPHQWLQJ FRLOF
IUDFWXULQJ

3URSSDQW $ VROLG PDWHULDO W\SLFDOO\ VDQG WUHDWHG
PDWHULDOV GHVLIJQHG WR NHHS DQ LQGXFHG K\GU
IROORZLQJ D IUDFWXULQJ WUHDWPHQW

7TRWDO -RE &RXQW $ MRE LV W\SLFDOO\ UHSUHVHQWHG E\ DQ LQYRLFH
GLIITHU DV WR KRZ RIWHQ WKH FXVWRPHU UHTXHVW
$GGLWLRQDOO\ WKH VL]H DQG VFRSH RI D MRE FDQ
FRVW RQ D MRE 7KHUHIRUH D MRE FDQ YDU\ JUHDW

7TRWDO 3URSSDQW 3XPSH&H &RPSDQ\ XVHV WKLV DV RQH PHDVXUH RI DFW
IUDFWXULQJ DFWLYLW\ 7KH FRUUHODWLRQ RI SL
SXPSLQJ DFWLYLW\ PD\ YDU\ LQ WKH IXWXUH GHES
K\GUDXOLF IUDFWXULQJ LOQWHQVLW\ ZHLJKW RI SUR
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&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV GRFXPHQW FRQVWLWXWH IRL
IRUZDUG ORRNLQJ VWDWHPHQWYV 7KHVH VWDWHPHQWY UHODWH WR IXWX
RWKHU WKDQ VWDWHPHQWY RI KLVWRULFDO IDFW PD\ EH IRUZDUG ORRNLQJ
EXW QRW DOZD\V LGHQWLILHG E\ WKH XVH RI ZRUGV VXFK DV DQWLFLSDW!
SODQQHG DQG RWKHU VLPLODU WHUPV DQG SKUDVHV 7KHVH VWDWHPHQV
DQG RWKHU IDFWRUV WKDW PD\ FDXVH DFWXDO UHVXOWVY RU HYHQWV WR Gl
ORRNLQJ VWDWHPHQWY :H EHOLHYH WKH H[SHFWDWLRQV UHIOHFWHG LQ W
QR DVVXUDQFH FDQ EH JLYHQ WKDW WKHVH H[SHFWDWLRQV ZLOO SURYH W
LQFOXGHG LQ WKLV GRFXPHQW VKRXOG QRW EH XQGXO\ UHOLHG XSRQ 7K
GRFXPHQW

,Q SDUWLFXODU WKLV GRFXPHQW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHOQ\
p RXU EXVLQHVV SODQV DQG SURVSHFWYV
p VWDWHPHQWR XWOCRRNWKR@®@'R§ WKLV

p WKDW ZH KDYH VXIILFLHQW OLTXLGLW\ WR LQYHVW LQ QHZ RSSRUWXQ
SURILWDEOH JURZWK

p WKDW 7ULFDQ ZLOO FRQWLQXH WR DGDSW WR WKH FXUUHQW HFRQRPLF

p WKH LPSDFW Rl HVFDODWHG JHRSROLWLFDO WHQVLRQV WKH FRQIOLI
DVVRFLDWHG HIIHFW RQ ZRUOGZLGH GHPDQG IRU RLO DQG JDV

p DQWLFLSDWHG LQGXVWU\ DFWLYLW\ OHYHOV ULJ FRXQWY DQG RXWORI
ZRUN DQG FDSLWDO SURJUDPV DQG WKH DVVRFLDWHG LPSDFW RQ WKF
GHPDQG IRU RXU VHUYLFHV LQ

p WKH LPSDFW RI LQIODWLRQ DQG H[LVWHQFH RI LQIODWLRQDU\ SUHVVXU

p H[SHFWDWNVR®YR WKH W\SH RI SUHVVXUH SXPSLQJ HTXLSPHQW UHTXLU
HTXLSPHQW LV DSSURSULDWH WR RSHUDWH LQ

p H[SHFWDWLRQV UHJDUGLQJ VXSSO\ DQG GHPDQG IXQGDPHQWDOV DQG V

p H[SHFW\DWK®P® ZH DUH DGHTXDWHO\ VWDIIHG IRU FXUUHQW LQGXVWU\ |
DQG DWWUDFW VWDII DQG WKDW ZH ZLOO PDLQWDLQ WKH &RPSDQ\xV Ol

p H[SHFWDWLRQV UHJDUGLQJ WKH &RPSDQ\V DELOLW\ WR ZRUN ZLWK
REMHFWLYHYV

p H[SHFWDWLRQV UHJDUGLQJ WKH &RPSDQ\xV ILQDQFLDO UHVXOWY ZRUN

HISHFWDWLRQV UHJDUGLQJ 7ULFDQ V FDSLWDO VSHQGLQJ SODQV VRX
FRVW RI WKH UROO RXW RI 7ULFDQ V 7LHU '*% SXPSHUV

©

HISHFWDWLRQV UHJDUGLQJ WKH HQYLURQPHQWDO LPSDFW RI 7ULFDQ V
HISHFWDWLRQV UHJDUGLQJ 7ULFDQ V XWLOL]DWLRQ RI LWV 1&,% SURJU
HISHFWDWLRQV UHJDUGLQJ 7ULFDQ V DELOLW\ WR SD\ GLYLGHQGV
HISHFWDWLRQV WKDWZDCG®™ XWHWIBBGCS WHGFLFW IXWXUH HDUQLQJV

T T T T T

HISHFWDWLRQV UHJDUGLQJ FXVWRPHU SHUIRUPDQFH DQG ILQDQFLDO IC
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p H[SHFWDWLRQV UHJDUGLQJ WKH LPSDFW RI LQIODWLRQ
p DQWLFLSDWHG FRPSOLDQFH ZLWK GHEW DQG RWKHU FRYHQDQWYV XQGH

p H[SHFWDWLRQV WKDW WKH &RPSDQ\ FDQ PDLQWDLQ LWV PDUNHW OHD
VHUYLFHY OLQHV DQG VWUHQJWKHQ DX[LOLDU\ VHUYLFHV

p H[SHFWDWLRQV WKDW WKH &RPSDQ\ ZLOO GHHSHQ WKH LQWHJUDWLRQ
FXVWRPHUV LQ GRLQJ VR

p H[SHFWDWLRQV UHJDUGLQJ WKH QDWXUH DQG IRFXV RI RXU VKDUH EDV
p H[SHFWDWLRQV UHJDUGLQJ 7ULFDQ V SROLF\ RI DGMXVWLQJ LWV FDSLW
p H[SHFWDWLRQV UHJDUGLQJ SURYLQFLDO LQFRPH WD[ UDWHV DQG RQJR
p H[SHFWDWLRQV VXUURXQGLQJ ZHDWKHU DQG VHDVRQDO VORZGRZQV

2XU DFWXDO UHVXOWV FRXOG GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDW
WKH ULVN IDFWRUV VHW IRUWK KHUHLQ DQG LQ WKH U5LVN )DFWRUVU VHFW
DYDLODEOH RQ 6('$5 zZZZ VHGDU FRP

5HDGHUV DUH FDXWLRQHG WKDW WKH IRUHJRLQJ OLVWV RI IDFWRUV DUH QR
RQ D QXPEHU RI IDFWRUV DQG DVVXPSWLRQV ZKLFK KDYH EHHQ XVHG WR (
ZKLFK PD\ SURYH WR EH LQFRUUHFW $OWKRXJK PDQDJHPHQW RI 7ULFDQ E
IRUZDUG ORRNLQJ VWDWHPHQWY RU LQIRUPDWLRQ DUH UHDVRQDEOH XQGX
VWDWHPHQWY EHFDXVH 7ULFDQ FDQ JLYH QR DVVXUDQFH WKDW VXFK H[SHI
RWKHU IDFWRUV DQG DVVXPSWLRQV ZKLFK PD\ EH LGHQWLILHG LQ WKLV GR
DPRQJ RWKHU WKLQJV FUXGH RLO DQG QDWXUDO JDV SULFHV WKH LPSDFV
WKH HFRQRPLF DQG SROLWLFDO HQYLURQPHQW WKH WLPHO\ UHFHLSW RI
OHYHOV 7ULFDQ V SROLFLHV ZLWK UHVSHFW WR DFTXLVLWLRQV WKH DEL
VHUYLFHV LQ D WLPHO\ DQG FRVW HIILFLHQW PDQQHU WKH DELOLW\ WR R
PDQQHU WKH DELOLW\ RI 7ULFDQ WR REWDLQ FDSLWDO UHVRXUFHV DQG C
FKDUDFWHULVWLFV Rl YDULRXV EXVLQHVV VHIJPHQWY WKH UHJXODWRU\ U
DQG IDFLOLW\ FRQVWUXFWLRQ DQG H[SDQVLRQ DQG IXWXUH FRPPRGLW\ FX

7KH IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV GRFXPHQW DUH |
GR QRW XQGHUWDNH DQ\ REOLJDWLRQ WR SXEOLFO\ XSGDWH RU UHYLVH DC
DSSOLFDEOH ODZ

$GGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ 7ULFDQ LQFOXGLQJ 7ULFDQxV PRV
6('$5 ZZZ VHGDU ERP
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%2$5' 2) ',5(&7256 &25325%$7( 2)),&(
7KRPDV 0 $0OIRUG 7TULFDQ :HOO 6HUYLFH /WG
&KDLU RI WKH %RDUG WK $YHQXH 6 :

3UHVLGHQW :HOO 6HUYLFLQJ 3UHFLRDPQDULOKOEHUMRLS7 3 *
7HOHSKRQH

%UDGOH\ 3 ' )HGRUD )DFVLPLOH

3UHVLGHQW &KLHI ([HFXWLYH 2IILFHBWEVLWH ZZZ WULFDQZHOOVHUYLFH FR

7ULFDQ :HOO 6HUYLFH /WG

7UXG\ 0 &XUUDQ $8',7256

L QGHSHQGHQW %XVLQHVVZRPDQ .30* //3 &KDUWHUHG 3URIHVVLRQDO
$FFRXQWDQWYV

OLFKDHO - OF1XOW\ &DOJDU\ $OEHUWD

,QGHSHQGHQW %XVLQHVVPDQ

6WXDUW 2 &RQQRU %%$1.(56

&KDLU DQG &R IRXQGHU $UFXUYH ,QFFKH %DQN RI 1RYD 6FRWLD
&DOJDU\ $OEHUWD

'"HERUDK 6 B6WHLQ

,QGHSHQGHQW %XVLQHVVZRPDQ

5(*,675%5 75$16)(5

$*(17
2)),&(56 20\PSLD 7UXVW &RPSDOQ\
%UDGOH\ 3 ' )HGRUD &DOJDU\ $OEHUWD

BUHVLGHQW &KLHI ([HEXWLYH 2IILFHU

6FRWW ( ODWVRQ 672&. (;&+%1*( /,67,1*

&KLHI J)LQDQFLDO 2IILFHU 7KH 7TRURQWR 6WRFN ([FKDQJH
7UDGLQJ 6\PERO 7&:

7RGG * T7KXH

&KLHI 2SHUDWLQJ 21ILFHU

,19(6725 5(/$7,216

&KLND % 2QZXHNZH ,1)250%$7,21
9LFH 3UHVLGHQW /HJDO *HQHUDO &RMD/GMHDQAG )HGRUD
&RUSRUDWH 6HFUHWD U\ 3UHVLGHQW &KLHI ([HEXWLYH 2IILFHU

6FRWW ( ODWVRQ
&KLHI )LQDQFLDO 2IILFHU

OHPEHU Rl WKH $XGLW &RPPLWWHH
OHPEHU RI WKH &RUSRUDWH *RYHUQDQFH &RPPLWWHH
OHPEHU RI WKH 6DIHW\ +XPDQ 5HVRXUFHY DQG &RPSHQVDWLRQ &RPPLWWHH
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